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Group structure 
 
 
 

A lm . B rand  G ro u p  m ain c o m p anies  

  
 
T h e Al m . B r a nd  A/ S  Gr o u p  i s a  D a ni sh  f i na nc i a l  
ser v i c es g r o u p  c o nsi st i ng  o f  a  l i st ed  h o l d i ng  
c o m p a ny a nd  a  nu m b er  o f  su b si d i a r i es o p er a t i ng  
w i t h i n no n-l i f e i nsu r a nc e,  b a nk i ng  a nd  l i f e a nd  

p ensi o n i nsu r a nc e. I n a d d i t i o n,  t h e g r o u p  o p er a t es 
a n i nv est m ent  b u si ness i n t h e o r d i na r y c o u r se o f  
i t s o p er a t i o ns. 
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21.11.2005  P u b l i c a t i o n o f  i nt er i m  r ep o r t  f i r st  h a l f  o f  2005. 
F eb r u a r y 2006  P u b l i c a t i o n o f  a nnu a l  r ep o r t  2005. 
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Boa rd  of  d i rectors 
 
 

C h r i st i a n N .B . U l r i c h   J ø r g en H . M i k k el sen 
 
 

M i c h a el  F i o r i ni    B o r i s N . K j el d sen 
 
 

N i el s K o f o ed    J ø r g en S . L a r sen 
 
 

N i el s T h u en M a c h o l m   L o ne C l a u sen 
 
 

El se M a r i e T h o r sen 
 
 
 
M a n a g em en t b oa rd  
 
 

S ø r en B o e M o r t ensen 
C h i ef  Ex ec u t i v e Of f i c er  

 
 

H enr i k  N o r d a m  
D ep u t y C h i ef  Ex ec u t i v e Of f i c er  

 
 
 
Aud i tors 
 
 

D el o i t t e,  S t a t sa u t o r i ser et  R ev i si o nsa k t i esel sk a b  
 
 
 
I n tern a l  a ud i tor 
 
 

C h i ef  I nt er na l  Au d i t o r  P o u l -Er i k  W i nt h er  N i el sen 
 
 
 
C om pa n y  i n f orm a ti on  

 
Al m . B r a nd  A/ S  
Al m . B r a nd  H u set  
M i d t er m o l en 7 
D K -2100  C o p enh a g en Ø 
P h o ne:  + 45 35 47 47 47 
F a x :      + 45 35 47 35 47 
C V R -nr . 77 33 35 17 

 
W eb  si t e:  w w w .a l m b r a nd .d k  
E-m a i l :      a l m b r a nd @ a l m b r a nd .d k  
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p a g e 5 

F i n a n ci a l  H i g h l i g h ts a n d  K ey  R a ti os 
Q2 Q2 H 1 H 1 Y e a r

D K K  m i l l i o n 20 0 5 20 0 4 20 0 5 20 0 4 20 0 4

KEY FIGURES

I n c o m e
Non-Life Insurance 982 1, 04 2 1, 987 2 , 035 4 , 113
B ank ing 194 175 385 34 4 689
Life Insurance 162 156 333 318 72 3
C op enh ag en R e 5 1 2 1 17 2 9
Inv est m ent s 2 10 2 2 6 4 13 4 4 4 830
T o t a l  i n c o m e 1 , 5 5 3 1 , 6 0 0 3 , 1 3 9 3 , 1 5 8 6 , 3 8 4

R e s u l t s
U nd erw rit ing  resul t  from  non-l ife insurance 2 00 75 168 184 386
P rofit  on b ank ing  op erat ions 75 4 1 171 105 174
U nd erw rit ing  resul t  from  l ife insurance 31 1 2 6 9 36
U nd erw rit ing  resul t  from  C op enh ag en R e 0 0 -11 5 8
P r o f i t / l o s s  f o r  i n s u r a n c e  a n d  b a n k i n g  o p e r a t i o n s 3 0 6 1 1 7 3 5 4 3 0 3 6 0 4
P rofit / l oss on inv est m ent s aft er al l ocat ion of int erest -6 -2 5 33 31 -87
O t h er ord inary  it em s -6 -2 -12 -1 6
P r o f i t / l o s s  b e f o r e  t a x 28 4 1 0 5 3 7 5 3 3 3 5 23
T ax -92 -4 1 -110 -92 -99
P r o f i t / l o s s  a f t e r  t a x 1 9 2 6 4 26 5 24 1 4 24
M inorit y  int erest s sh are of p rofit  for t h e p eriod -2 7 3 -50 -2 0 -4 2
P r o f i t / l o s s  a f t e r  t a x  e x c l u d i n g  m i n o r i t i e s 1 6 5 6 7 21 5 221 3 8 2
P r o f i t / l o s s  b e f o r e  t a x  e x c l u d i n g  m i n o r i t i e s 25 8 1 0 9 3 25 3 0 7 4 7 7

P rofit / l oss on b usiness in run-off,  net  of reinsurance 17 5 51 -36 -52

P rov isions for insurance cont ract s 2 0, 12 5 18, 4 50 18, 102
S h areh ol d ers'  eq uit y 4 , 4 4 4 3, 863 4 , 04 9
O f w h ich  m inorit y  int erest s 4 87 305 331
T ot al  asset s 4 0, 184 35, 739 36, 810

KEY RA T IO S

R et urn on eq uit y  b efore t ax  p . a. 2 7% 12 % 17% 18% 14 %
R et urn on eq uit y  aft er t ax  p . a. 17% 8% 11% 13% 11%

E arning s p er S h are,  D K K  80 7 3 10 10 17
D il ut ed  E arning s p er S h are,  D K K  80 7 3 10 10 17
Net  asset s v al ue p er sh are,  D K K 177 159 177 159 166
S h are p rice end  of y ear 2 2 3 155 2 2 3 155 2 08
S h are p rice/ Net  asset  v al ue 1. 2 6 0. 97 1. 2 6 0. 97 1. 2 5
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T h e Al m .  Bra n d  A/ S  Group 
 
Al m . B r a nd  A/ S  i s a  D a ni sh  l i st ed  f i na nc i a l  
ser v i c es g r o u p  c a r r yi ng  o n no n-l i f e i nsu r a nc e,  
b a nk i ng  a nd  l i f e a nd  p ensi o n i nsu r a nc e a c t i v i t i es. 
I n a d d i t i o n,  t h e g r o u p  o p er a t es a n i nv est m ent  
b u si ness i n t h e o r d i na r y c o u r se o f  i t s o p er a t i o ns. 
T h e g r o u p  f o c u ses o n t h e D a ni sh  m a r k et  a nd  o n 
p r o v i d i ng  h i g h -q u a l i t y p r o d u c t s,  c o m p et ent  a d v i c e 
a nd  q u i c k  a nd  c o r r ec t  c u st o m er  ser v i c e. 
 
Financ ial res u lts  
T h e Al m . B r a nd  A/ S  Gr o u p  p o st ed  a  p r e-t a x  p r o f i t  
ex c l u d i ng  m i no r i t i es o f  D K K  325 m i l l i o n f o r  H 1 
2005,  a s c o m p a r ed  w i t h  a  p r o f i t  o f  D K K  307 
m i l l i o n i n H 1 2004. 
 
T h e g o o d  r esu l t s w er e a t t r i b u t a b l e t o  t h e 
ex c ep t i o na l l y p o si t i v e p er f o r m a nc e o f  t h e g r o u p ’ s 
t h r ee D a ni sh  b u si ness a r ea s. T h e g r o u p ’ s o t h er  
b u si ness a r ea s,  w h i c h  m a i nl y i nv o l v e t h e r u n-o f f  
o f  r ei nsu r a nc e o p er a t i o ns i n C o p enh a g en R e,  
p er f o r m ed  i n l i ne w i t h  ex p ec t a t i o ns. 
 
T h e H 1 p er f o r m a nc e eq u a l l ed  a n a nnu a l i sed  
r et u r n o n eq u i t y o f  17%  b ef o r e t a x  a nd  m i no r i t i es. 
  
As a  r esu l t  o f  t h e p o si t i v e H 1 p er f o r m a nc e i n a l l  
t h e g r o u p ’ s b u si ness a r ea s,  t h e p r o f i t  f o r ec a st  f o r  
t h e f u l l  yea r  i s u p g r a d ed  b y D K K  140 m i l l i o n t o  
D K K  560 m i l l i o n b ef o r e t a x . 
 
T h e Al m . B r a nd  A/ S  Gr o u p  g ener a t ed  t o t a l  
i nc o m e o f  D K K  3.1 b i l l i o n i n t h e f i r st  h a l f  o f  2005. 
 
Ea r ni ng s p er  sh a r e w er e D K K  10 i n H 1 2005. At  
30 J u ne 2005,  t h e net  a sset  v a l u e p er  sh a r e w a s 
D K K  177.  
 
S h a r eh o l d er s’  eq u i t y w a s D K K  4.4 b i l l i o n a t  30 
J u ne 2005,  a g a i nst  D K K  4.0 b i l l i o n a t  31 
D ec em b er  2004. 
 
Business operations 
T h e g r o u p ’ s no n-l i f e o p er a t i o ns g ener a t ed  l o w er  
t h a n ex p ec t ed  p r em i u m  i nc o m e d u r i ng  t h e p er i o d . 
P r em i u m  i nc o m e w a s a d v er sel y a f f ec t ed ,  a m o ng  
o t h er  t h i ng s,  b y c essa t i o n o n c o m m er c i a l  
b u si ness ser v ed  b y b r o k er s a nd  o n w o r k er s’  
c o m p ensa t i o n. I n a d d i t i o n,  sa l es i n 2004 f el l  
sl i g h t l y b el o w  ex p ec t a t i o ns,  a nd  t h e r esu l t i ng  
ef f ec t s a r e f eed i ng  t h r o u g h  i n 2005. I n o r d er  t o  
sec u r e f u t u r e g r o w t h ,  Al m . B r a nd  h a s l a u nc h ed  a   
 
 
 
 

 
 
 
nu m b er  o f  m ea su r es t o  st r eng t h en sa l es a nd  
c u st o m er  l o ya l t y. Ac c o r d i ng l y,  Al m . B r a nd  h a s 
i nc r ea sed  i t s sa l es f o r c e – b o t h  i n t er m s o f  
i nsu r a nc e a g ent s a nd  c u st o m er  c o nsu l t a nt s – a nd  
t h e g r o u p  w i l l  c o nt i nu e t o  i nc r ea se t h e h ea d c o u nt  
i n t h i s a r ea .  
 
S a l es i n H 1 2005 i nc r ea sed  r el a t i v e t o  t h e yea r -
ea r l i er  p er i o d . T h e sa l es g r o w t h  w a s a t t r i b u t a b l e 
t o  t h e i nc r ea sed  sa l es f o r c e a nd  t o  i t s g ener a l l y 
i m p r o v ed  ef f i c i enc y. T h ese m ea su r es a r e 
ex p ec t ed  t o  r ev er se t h e t r end  i n p r em i u m  i nc o m e 
i n 2006. 
  
T h e c o m b i ned  r a t i o  w a s 94.1 i n t h e f i r st  h a l f  o f  
2005 a g a i nst  92.7 i n 2004. 
 
T h e c l a i m s r a t i o  w a s 102.9 i n H 1 2005. T h e h i g h  
c l a i m s r a t i o  w a s a t t r i b u t a b l e t o  t h e J a nu a r y st o r m  
b u t  w a s a l so  h el d  b a c k  b y a  g ener a l l y p o si t i v e 
c l a i m s ex p er i enc e a nd  m i l d  w ea t h er  c o nd i t i o ns. 
H enc e,  t h e p r em i u m  a d j u st m ent s a nd  t h e 
m ea su r es t a k en t o  enh a nc e t h e c u st o m er  p o r t f o l i o  
h a v e p r o d u c ed  t h e ex p ec t ed  i m p r o v em ent s t o  t h e 
c l a i m s ex p er i enc e a nd  t h e p r o f i t  p er f o r m a nc e. 
 
T h e net  r ei nsu r a nc e r a t i o  w a s neg a t i v e b y 28.7,  
w h i c h  w a s m a i nl y d u e t o  r ei nsu r a nc e i nc o m e 
f o l l o w i ng  t h e st o r m  o n 8 J a nu a r y 2005. A neg a t i v e 
r ei nsu r a nc e r a t i o  i s eq u i v a l ent  t o  i nc o m e f o r  Al m . 
B r a nd . 
 
T h e ex p ense r a t i o  t o t a l l ed  19.9 a nd  w a s l a r g el y 
u nc h a ng ed  f r o m  t h e yea r -ea r l i er  p er i o d . 
 
T h e g r o u p ’ s b a nk i ng  o p er a t i o ns p er f o r m ed  w el l  i n 
H 1 2005,  p o st i ng  sa t i sf a c t o r y r esu l t s i n a l l  l end i ng  
seg m ent s. T h e b u si ness v o l u m e i s g ener a l l y 
g r o w i ng ,  w h i l e c o st s r em a i n u nc h a ng ed . T h e 
st o c k b r o k i ng  a r m  w a s a  m a j o r  c o nt r i b u t o r  t o  t h e 
b a nk ’ s ea r ni ng s. 
 
T h e c r ed i t  p o l i c y c o m b i ned  w i t h  t h e st a b l e 
ec o no m i c  c o nd i t i o ns l ed  t o  h i g h l y sa t i sf a c t o r y 
w r i t e-d o w ns a nd  p r o v i si o ns. W r i t e-d o w ns a nd  
p r o v i si o ns w er e D K K  3 m i l l i o n i n H 1 2005,  a s 
c o m p a r ed  w i t h  D K K  14 m i l l i o n i n t h e f i r st  si x  
m o nt h s o f  2004. 
 
T h e g r o u p ’ s l i f e a nd  p ensi o n o p er a t i o ns 
c o nt r i b u t ed  D K K  47 m i l l i o n t o  t h e c o nso l i d a t ed  H 1 
p r o f i t ,  c o m p a r ed  w i t h  D K K  26 m i l l i o n i n t h e yea r -
ea r l i er  p er i o d . T h e i m p r o v ed  p er f o r m a nc e w a s 
a t t r i b u t a b l e t o  t h e g r o u p ’ s r ec o g ni t i o n o f  t h e f u l l  
r i sk  p r em i u m  i n t h e f i r st  h a l f  o f  2005. 
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T h e c o l l ec t i v e b o nu s p o t ent i a l  i n t h e l i f e a nd  
p ensi o n c o m p a ny i m p r o v ed ,  eq u a l l i ng  1.5%  o f  
t ec h ni c a l  p r o v i si o ns a t  30 J u ne 2005,  a g a i nst  
1.0%  a t  1 J a nu a r y 2005. 
 
T h e g r o u p ’ s a c q u i si t i o n a nd  a d m i ni st r a t i v e 
ex p enses t o t a l l ed  D K K  622 m i l l i o n,  a s c o m p a r ed  
w i t h  D K K  634 m i l l i o n i n H 1 2004. 
 
I nv estm ent return 
T h e c o nso l i d a t ed  i nt er est  a nd  f ee i nc o m e a nd  
v a l u e a d j u st m ent s t o t a l l ed  D K K  1, 489 m i l l i o n i n 
H 1 2005,  c o m p a r ed  w i t h  D K K  700 m i l l i o n i n 2004. 
T h e r et u r n w a s i n l i ne w i t h  t h e b enc h m a r k  r et u r n. 
 
T h e v a st  m a j o r i t y o f  t h e i nv est m ent  a sset s a r e 
f i x ed -i nc o m e sec u r i t i es. D u r a t i o n i s a b o u t  o ne 
yea r  i n no n-l i f e o p er a t i o ns,  w h i l e d u r a t i o n i n l i f e 
a nd  p ensi o n o p er a t i o ns i s a b o u t  ni ne yea r s,  w h i c h  
l a r g el y c o r r esp o nd s t o  t h e d u r a t i o n o f  t h e 
l i a b i l i t i es.  
 
G roup tax  assets 
T h e D a ni sh  c o r p o r a t i o n t a x  l eg i sl a t i o n w a s 
a m end ed  w i t h  ef f ec t  f r o m  2005,  l o w er i ng  t h e 
c o r p o r a t i o n t a x  r a t e f r o m  30%  t o  28% . T h e ef f ec t s 
o f  t h e l o w er  c o r p o r a t i o n t a x  r a t e a r e t w o -f o l d :  a  
r ed u c t i o n o f  f u t u r e c o r p o r a t i o n t a x  ex p enses a nd  a  
d ec l i ne i n t h e c a r r yi ng  a m o u nt  o f  t a x  a sset s a nd  
l i a b i l i t i es. T h e d ec l i ne i n t h e c a r r yi ng  a m o u nt  o f  
t h e net  t a x  a sset  r ep r esent ed  D K K  35 m i l l i o n,  
w h i c h  a m o u nt  w a s c h a r g ed  t o  t h e p r o f i t  a nd  l o ss 
a c c o u nt . I n a d d i t i o n,  t h e new  r u l es p r esc r i b e f u l l  
a l l o c a t i o n o f  c u r r ent  a s w el l  a s d ef er r ed  t a x  
a m o ng  j o i nt l y t a x ed  ent er p r i ses. B o t h  o f  t h e 
a b o v e-m ent i o ned  f a c t o r s w er e r ec o g ni sed  i n t h e 
i nt er i m  f i na nc i a l  st a t em ent s f o r  t h e si x  m o nt h s 
end ed  30 J u ne 2005.  
 
Ano t h er  ef f ec t  o f  t h e new  r u l es i s t h a t  Al m . B r a nd  
m u st  c h o o se b et w een na t i o na l  o r  i nt er na t i o na l  
j o i nt  t a x a t i o n. As yet ,  no  d ec i si o n h a s b een m a d e 
a s t o  w h et h er  Al m . B r a nd  w i l l  c h o o se t a x a t i o n 
j o i nt l y w i t h  i nt er na t i o na l  ent er p r i ses. I f  
i nt er na t i o na l  j o i nt  t a x a t i o n i s c h o sen,  t h e ef f ec t  i n  
2005 w i l l  b e a  r ed u c t i o n f o r  a c c o u nt i ng  p u r p o ses 
o f  sh a r eh o l d er s’  eq u t y o f  b et w een D K K  350 
m i l l i o n a nd  D K K  400 m i l l i o n i n t h e p a r ent  
c o m p a ny Al m . B r a nd  A/ S . 
 
N um b er of  em pl oy ees 
At  30 J u ne 2005,  Al m . B r a nd  A/ S  h a d  1, 638 
em p l o yees m a d e u p  a c c o r d i ng  t o  t h e AT P  
m et h o d . At  31 D ec em b er  2004,  t h e h ea d c o u nt  
w a s 1, 654. 
 

 
 
O u tlo o k  
B a sed  o n a  g ener a l l y p o si t i v e ex p er i enc e a nd  
f a v o u r a b l e w ea t h er  c o nd i t i o ns – a p a r t  f r o m  t h e 
J a nu a r y st o r m  – a nd  t h e r esu l t i ng  l o w  c l a i m s 
ex p enses i n t h e g r o u p ’ s no n-l i f e o p er a t i o ns,  a  
p o si t i v e t r end  i n t h e g r o u p ’ s b a nk i ng  a c t i v i t i es a nd  
a  st r o ng  r et u r n o n i nv est m ent s i n t h e g r o u p ’ s l i f e 
a nd  p ensi o n o p er a t i o ns,  t h e f u l l -yea r  p r o f i t  
f o r ec a st  f o r  t h e Al m . B r a nd  Gr o u p  i s u p g r a d ed  b y 
D K K  140 m i l l i o n t o  D K K  560 m i l l i o n b ef o r e t a x  a nd  
m i no r i t i es.  
 
T h e f o r ec a st  f o r  t h e no n-l i f e i nsu r a nc e b u si ness i s 
u p g r a d ed  b y D K K  100 m i l l i o n t o  D K K  360 m i l l i o n,  
w h er ea s t h e f o r ec a st s f o r  t h e g r o u p ’ s b a nk i ng  a nd  
l i f e a nd  p ensi o n o p er a t i o ns a r e u p g r a d ed  b y D K K  
20 m i l l i o n t o  D K K  160 m i l l i o n a nd  b y 20 m i l l i o n t o  
D K K  60 m i l l i o n,  r esp ec t i v el y. F o r ec a st s f o r  t h e 
g r o u p ’ s o t h er  a c t i v i t i es a r e r et a i ned . 
  
T h e f u l l -yea r  f o r ec a st  i nc l u d es a n a d j u st m ent  o f  
t h e a nt i c i p a t ed  c o m b i ned  r a t i o  f r o m  97 t o  93. 
  
T h e f o r ec a st  a ssu m es t h a t  t h e l ev el  o f  i nt er est  
r a t es a p p l yi ng  a t  m i d -Au g u st  2005 r em a i ns 
u nc h a ng ed  f o r  t h e r est  o f  2005. T h e a c t u a l  
p er f o r m a nc e o f  t h e g r o u p  o v er a l l  a nd  o f  t h e 
i nd i v i d u a l  b u si ness a r ea s m a y b e a f f ec t ed  b y 
m a j o r  c h a ng es i n ec o no m i c  c o nd i t i o ns,  b a d  a nd  
d o u b t f u l  d eb t s o r  t h e c l a i m s ex p er i enc e. 
  
T h e f u l l -yea r  c o nso l i d a t ed  i nc o m e f o r  2005 i s 
ex p ec t ed  t o  b e i n t h e r eg i o n o f  D K K  6.5 b i l l i o n. 
 

Fo rec as t 2 0 0 5  
 Op g r a d e  

Ap r i l  2005 
Op g r a d e 

Au g u st  2005 
N o n-l i f e 260 360 
B a nk i ng  140 160 
L i f e 40 60 
Ot h er  -20 -20 
P r o f i t  b ef o r e t a x  
a nd  m i no r i t i es 

 
420 

 
560 
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Non-Life Insurance
Excl. Copenhagen Re

Q 2 Q 2 H 1 H 1 Y ear
D K K  m i lli on 2 0 0 5 2 0 0 4 2 0 0 5 2 0 0 4 2 0 0 4

G r os s  pr em i u m s 9 8 2 1 , 0 42 1 , 9 8 7 2 , 0 35 4, 1 1 3
Technical interest 2 5 16 50 3 6 8 1
G ro ss claim s ex p enses - 6 19 - 7 3 8 - 2 , 04 5 - 1, 4 09 - 2 , 8 8 3
B o nu s p ay m ents and  p rem iu m  d isco u nts 0 1 0 1 - 1
U nd erw riting  m anag em ent ex p enses - 17 6 - 2 06 - 3 9 5 - 4 04 - 7 9 1
P ro f it f ro m  reinsu rance - 12 - 4 0 57 1 - 7 5 - 13 3
U nd er w r i t i ng pr of i t / los s 2 0 0 7 5 1 6 8 1 8 4 38 6
I nterest,  d iv id end s etc. 7 5 6 1 14 2 12 1 2 2 7
C ap ital g ains/ lo sses - 7 2 - 2 5 - 6 4 - 18 - 108
M anag em ent ex p enses relating  to
inv estm ent b u siness - 4 - 4 - 7 - 7 - 13
R etu rn o n technical p ro v isio ns - 2 9 - 2 9 - 6 7 - 6 4 - 13 6
T ot al pr of i t / los s  on i nv es t m ent s  
t r ans f er  of  t echni cal i nt er es t - 30 3 4 32 - 30
O ther o rd inary  item s - 2 0 - 5 0 - 2 0
P r of i t / los s  b ef or e t ax 1 6 8 7 8 1 6 7 2 1 6 336
Tax - 7 1 0 - 7 1 0 - 2 0
P r of i t / los s  f or  t he per i od 9 7 7 8 9 6 2 1 6 31 6

P ro f it/ lo ss o n b u siness in ru n- o f f ,  net o f  reinsu rance 17 5 51 - 3 6 - 52

Technical p ro v isio ns 6 , 2 09 5, 4 7 7 5, 08 9
I nsu rance assets 514 4 5 7 7
S hareho ld ers'  eq u ity 1, 6 56 1, 16 8 1, 2 6 9
To tal assets 8 , 3 8 1 7 , 52 3 7 , 2 4 0

C laim s ratio 6 3 . 0% 7 0. 7 % 102 . 9 % 6 9 . 2 % 7 0. 1%
E x p ense ratio 18 . 0% 19 . 8 % 19 . 9 % 19 . 8 % 19 . 2 %
N et reinsu rance ratio 1. 3 % 3 . 8 % - 2 8 . 7 % 3 . 7 % 3 . 3 %
C o m b ined  ratio 8 2 . 3 % 9 4 . 3 % 9 4 . 1% 9 2 . 7 % 9 2 . 6 %
O p erating  ratio 8 0. 2 % 9 2 . 9 % 9 1. 7 % 9 1. 1% 9 0. 8 %

R etu rn o n eq u ity  b ef o re tax  p . a.  4 2 % 2 7 % 2 1% 4 0% 3 0%
R etu rn o n eq u ity  af ter tax  p . a.  2 4 % 2 7 % 12 % 4 0% 2 8 %

 

N on -l i f e I n sura n ce 
 
Al m . B r a nd  i s o ne o f  t h e l a r g est  no n-l i f e i nsu r er s 
i n D enm a r k . N o n-l i f e o p er a t i o ns i nc l u d e t h e 
p r i v a t e,  a g r i c u l t u r a l  a nd  c o m m er c i a l  seg m ent s 
a nd  t a r g et  a  b r o a d  r a ng e o f  c u st o m er s i n t h e 
D a ni sh  m a r k et . W e a i m  t o  h a v e sa t i sf i ed  a nd  l o ya l   
 
c u st o m er s w i t h  w h o m  w e c a n m a i nt a i n l o ng -t er m  
b u si ness r el a t i o nsh i p s. T h e g r o u p  st r i v es t o  b e 
k no w n f o r  p r o v i d i ng  h i g h -q u a l i t y p r o d u c t s,   
c o m p et ent  a d v i c e a nd  c o r r ec t  a nd  q u i c k  c l a i m s 
h a nd l i ng . 

 
 
Financ ial res u lts  
T h e g r o u p ’ s no n-l i f e o p er a t i o ns g ener a t ed  a  p r e-
t a x  p r o f i t  o f  D K K  167 m i l l i o n i n H 1 2005,  
c o m p a r ed  w i t h  a  p r o f i t  o f  D K K  216 m i l l i o n b ef o r e 
t a x  i n H 1 2004. T h e p er f o r m a nc e w a s a d v er sel y 
a f f ec t ed  b y t h e st o r m  o n 8 J a nu a r y 2005 i n t h e 
a m o u nt  o f  D K K  175 m i l l i o n. 
 
T h e p er f o r m a nc e i n H 1 2005 eq u a l s a n 
a nnu a l i sed  r et u r n o n eq u i t y b ef o r e t a x  o f  21%  
a g a i nst  40%  i n t h e yea r -ea r l i er  p er i o d . 
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P rem ium s 
Gr o ss p r em i u m s w er e D K K  1, 987 m i l l i o n,  a  f a l l  o f  
D K K  48 m i l l i o n,  o r  2.4% ,  f r o m  D K K  2, 035 m i l l i o n 
i n H 1 2004. 
 
T h e l a c k  o f  g r o w t h  i s no t  sa t i sf a c t o r y. P r em i u m  
i nc o m e w a s a d v er sel y a f f ec t ed ,  a m o ng  o t h er  
t h i ng s,  b y c essa t i o n o n c o m m er c i a l  b u si ness 
ser v ed  b y b r o k er s a nd  o n w o r k er s’  
c o m p ensa t i o n. I n a d d i t i o n,  sa l es i n 2004 f el l  
sl i g h t l y b el o w  ex p ec t a t i o ns,  a nd  t h e r esu l t i ng  
ef f ec t s a r e f eed i ng  t h r o u g h  i n 2005.  
 
T h e g r o u p  r em a i ns c o nst a nt l y f o c u sed  o n 
g ener a t i ng  p r o f i t a b l e b u si ness o v er a l l ,  a nd  t o  t h i s 
end  p r o f i t a b i l i t y a ssessm ent s o f  a l l  c u st o m er  
g r o u p s a r e c a r r i ed  o u t  o n a n o ng o i ng  b a si s. 
C essa t i o n o n c o m m er c i a l  b u si ness ser v ed  b y 
b r o k er s a nd  o n w o r k er s’  c o m p ensa t i o n i s a  r esu l t  
o f  t h i s. 
 
I n o r d er  t o  sec u r e st r o ng er  g r o w t h ,  Al m . B r a nd  
h a s l a u nc h ed  a  nu m b er  o f  m ea su r es t o  
st r eng t h en sa l es a nd  c u st o m er  l o ya l t y. I n t h a t  
c o nnec t i o n,  d ed i c a t ed  ef f o r t s a r e b ei ng  m a d e t o  
w r i t e a d d i t i o na l  b u si ness i n sel ec t ed  seg m ent s. 
M o r eo v er ,  a  st r eng t h eni ng  o f  t h e sa l es f o r c e a nd  
t h e g r o u p ’ s d ob b el t K U N D E c o nc ep t  a nd  
m ea su r es t o  i m p r o v e t h e a d v i c e a nd  ser v i c e 
p r o v i d ed ,  i nc l u d i ng  q u i c k  a nd  ef f i c i ent  b u si ness 
p r o c ed u r es,  c o nt r i b u t e t o  p r o m o t i ng  t h i s t r end . 
Ac c o r d i ng l y,  Al m . B r a nd  h a s i nc r ea sed  i t s sa l es 
f o r c e – b o t h  i n t er m s o f  i nsu r a nc e a g ent s a nd  
c u st o m er  c o nsu l t a nt s – a nd  t h e g r o u p  a i m s t o  
c o nt i nu e t o  i nc r ea se t h e h ea d c o u nt  i n t h i s a r ea .  
 
S a l es i n H 1 2005 i nc r ea sed  r el a t i v e t o  H 1 2004. 
T h e sa l es g r o w t h  w a s a t t r i b u t a b l e t o  t h e a b o v e-
m ent i o ned  i nc r ea sed  sa l es f o r c e a nd  t o  i t s 
g ener a l l y i m p r o v ed  ef f i c i enc y. T h ese m ea su r es 
a r e ex p ec t ed  t o  r ev er se t h e t r end  i n p r em i u m  
i nc o m e i n 2006. 
 
C l aim s ex perienc e 
T h e c l a i m s r a t i o  w a s 102.9 i n H 1 2005.  
 
T h e c l a i m s ex p er i enc e w a s sev er el y i m p a c t ed  b y 
t h e st o r m  o n 8 J a nu a r y 2005. C l a i m s ex p enses t o  
c u st o m er s i n c o nnec t i o n w i t h  t h e st o r m  t o t a l l ed  
D K K  800 m i l l i o n. N et  o f  r ei nsu r a nc e,  c l a i m s 
ex p enses st o o d  a t  D K K  175 m i l l i o n.  
 
I n a d d i t i o n t o  t h e J a nu a r y st o r m ,  t h e c l a i m s 
ex p er i enc e i n H 1 2005 w a s a f f ec t ed  b y 
p a r t i c u l a r l y m i l d  w ea t h er  c o nd i t i o ns. T h e r esu l t s  

 
 
w er e m o r eo v er  f a v o u r a b l y a f f ec t ed  b y a  g ener a l l y 
g o o d  c l a i m s ex p er i enc e i n t h e g r o u p ’ s p o r t f o l i o . 
 
N et reinsuranc e ratio 
T h e H 1 net  r ei nsu r a nc e r a t i o  w a s neg a t i v e b y 
28.7 a s a  r esu l t  o f  r ei nsu r a nc e c l a i m s r el a t ed  t o  
t h e st o r m  o n 8 J a nu a r y. A neg a t i v e r ei nsu r a nc e 
r a t i o  i s eq u i v a l ent  t o  i nc o m e f o r  Al m . B r a nd . T h e 
net  r ei nsu r a nc e r a t i o ,  ex c l u d i ng  t h e ef f ec t s o f  t h e 
st o r m ,  w a s 2.7 i n H 1. 
 
C osts 
T h e ex p ense r a t i o  w a s i n l i ne w i t h  ex p ec t a t i o ns a t  
19.9,  c o m p a r ed  w i t h  19.8 i n H 1 2004.  
 
As p r ev i o u sl y a nno u nc ed ,  t h e ex p ense r a t i o  f o r  
t h e f u l l  yea r  i s ex p ec t ed  t o  b e i n l i ne w i t h  2004. 
T h e c o nt i nu ed  c o st -sa v i ng s a c h i ev ed  b y t h e g r o u p  
t h r o u g h  new  a nd  m o r e ef f i c i ent  I T  syst em s,  
p r o c esses a nd  b u si ness p r o c ed u r es w i l l  b e 
i nv est ed  i n a l l o c a t i ng  m o r e r eso u r c es t o  t h e 
g r o u p ’ s sa l es a nd  ser v i c e f o r c e. T h i s i s ex p ec t ed  
t o  st r eng t h en t h e g r o u p ’ s g r o w t h  w h i l e m a i nt a i ni ng  
t h e ex p ense r a t i o  a t  t h e c u r r ent  l ev el .  
 
C om b ined  ratio 
T h e c o m b i ned  r a t i o  w a s 94.1 i n H 1 2005,  a g a i nst  
92.7 i n t h e yea r -ea r l i er  p er i o d . T h e st o r m  o n 8 
J a nu a r y 2005 a f f ec t ed  t h e c o m b i ned  r a t i o  b y 8.8 
p er c ent a g e p o i nt s. 
 
I nv estm ent return 
T h e i nv est m ent  r et u r n b ef o r e a l l o c a t i o n o f  i nt er est  
w a s D K K  71 m i l l i o n i n H 1 2005,  a s c o m p a r ed  w i t h  
D K K  96 m i l l i o n i n t h e sa m e p er i o d  o f  2004. 
 
T h e v a st  m a j o r i t y o f  t h e i nv est m ent  a sset s a r e st i l l  
sh o r t -d u r a t i o n b o nd s. 
  
V a l u e a d j u st m ent s d u r i ng  t h e f i r st  si x  m o nt h s 
t o t a l l ed  a  neg a t i v e f i g u r e o f  D K K  64 m i l l i o n 
i nc l u d i ng  t h e ef f ec t  o f  c h a ng es i n t h e d i sc o u nt i ng  
r a t e o n p r o v i si o ns.  
 
A l a r g e p a r t  o f  t h e c a p i t a l  l o ss w a s a t t r i b u t a b l e t o  
t h e ef f ec t  o f  d i sc o u nt i ng  p r o v i si o ns a s a  r esu l t  o f  
t h e f a l l i ng  l ev el  o f  i nt er est  r a t es. 
 
As a  r esu l t  o f  c h a ng ed  t a x  r u l es – d esc r i b ed  i n t h e 
sec t i o n o n t h e Al m . B r a nd  A/ S  Gr o u p  – t h e 
o p eni ng  sh a r eh o l d er s’  eq u i t y w a s a d j u st ed . T h e 
t a x  a sset  w a s t a k en d i r ec t l y t o  eq u i t y,  a nd  t h e 
no n-l i f e g r o u p  p o st ed  a  t o t a l  t a x  a sset  o f  D K K  239 
m i l l i o n a t  30 J u ne 2005. 
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E v ents  in H 1  
 
S torm  on 8  J anuary  2 0 0 5  
T h e st o r m  o n 8 J a nu a r y w a s t h e w o r st  i n 
D enm a r k  si nc e t h e h u r r i c a ne i n D ec em b er  1999. 
Al m . B r a nd  h a s r ec ei v ed  44, 000 c l a i m s r el a t ed  t o  
t h e st o r m . N o r t h er n J u t l a nd  w a s p a r t i c u l a r l y h a r d  
h i t . C l a i m s ex p enses i n c o nnec t i o n w i t h  t h e st o r m  
a f f ec t ed  t h e H 1 p r o f i t  neg a t i v el y b y D K K  175 
m i l l i o n c o nsi st i ng  o f  D K K  800 m i l l i o n i n g r o ss 
c l a i m s ex p enses a nd  D K K  625 m i l l i o n i n net  
i nc o m e f r o m  t h e r ei nsu r a nc e p r o g r a m m e 
p r o t ec t i ng  Al m . B r a nd  a g a i nst  m a j o r  c l a i m s 
ev ent s. 
 
F ew er c ustom er c om pl aints 
Al m . B r a nd  h a s i m p l em ent ed  a  h o st  o f  i ni t i a t i v es 
w h i c h  a r e a l l  a i m ed  a t  r ed u c i ng  t h e nu m b er  o f  
c o m p l a i nt s b r o u g h t  b ef o r e t h e D a ni sh  I nsu r a nc e 
C o m p l a i nt s B o a r d . Am o ng  o t h er  t h i ng s,  ef f o r t s 
h a v e b een m a d e t o  ensu r e t h a t  Al m . B r a nd ’ s 
d ec i si o ns i n c o m p l a i nt s a r e no t  o nl y a c c u r a t e f r o m  
a  p r o f essi o na l  p o i nt  o f  v i ew  b u t  a l so  t h a t  
c o m m u ni c a t i o ns t o  c u st o m er s a r e w o r d ed  i n ea sy-
t o -u nd er st a nd  l a ng u a g e. Al l  c l a i m s a ssesso r s a nd  
a  l a r g e nu m b er  o f  c l a i m s h a nd l er s h a v e t h er ef o r e 
c o m p l et ed  a  sp ec i a l i z ed  c u st o m er  ser v i c e a nd  
c o m m u ni c a t i o n t r a i ni ng  p r o g r a m m e. Al l  l et t er s,  
l ea f l et s a nd  o t h er  c o m m u ni c a t i o ns h a v e 
u nd er g o ne l i ng u i st i c  r ev i ew  t o  ensu r e t h a t  d i f f i c u l t  
m essa g es a r e c l ea r l y ex p l a i ned .  
 
A c o m p a r i so n o f  t h e D a ni sh  I nsu r a nc e C o m p l a i nt s 
B o a r d ’ s st a t i st i c s f o r  Q 1 2005 a nd  Q 1 2004 
r ev ea l s a  si g ni f i c a nt  d ec l i ne eq u a l l i ng  20%  i n t h e 
nu m b er  o f  set t l ed  c a ses i nv o l v i ng  Al m . B r a nd . T h e 
nu m b er  o f  c o m p l a i nt s b r o u g h t  b ef o r e t h e 
I nsu r a nc e C o m p l a i nt s B o a r d  sh o w s a  40%  
d ec l i ne. T h i s p o si t i v e t r end  i s ex p ec t ed  t o  
c o nt i nu e a s t h e i ni t i a t i v es t o  ensu r e b et t er  c l a i m s 
ser v i c e t a k e f u l l  ef f ec t . 
 
G row ing  c ustom er satisf ac tion 
I n t h e ea r l y su m m er  o f  2005,  Al m . B r a nd  
c o nd u c t ed  a  c u st o m er  sa t i sf a c t i o n su r v ey o f  i t s 
c l a i m s h a nd l i ng  p r o c ed u r es f o r  b u i l d i ng  a nd  
h o u seh o l d  c o m p r eh ensi v e i nsu r a nc e. A t o t a l  o f  
3, 000 f o r m s w er e d i st r i b u t ed  t o  r a nd o m l y sel ec t ed  
h o u seh o l d s w h i c h  h a d  c l a i m s h a nd l ed  i n H 1 2005. 
T h e g ener a l  sa t i sf a c t i o n w i t h  t h e c l a i m s h a nd l i ng  
p r o c ess sh o w ed  a  i nc r ea se f r o m  83%  i n t h e l a st  
su r v ey t o  86%  i n t h i s su r v ey. W e a r e t h er ef o r e 
p l ea sed  t o  no t e t h a t  Al m . B r a nd  i s g et t i ng  c l o ser  
t o  t h e o v er a l l  t a r g et  o f  a  c u st o m er  sa t i sf a c t i o n r a t e 
o f  90% . 
 

 
 
O u tlo o k  
 
Ex c l u d i ng  t h e J a nu a r y st o r m ,  no n-l i f e o p er a t i o ns 
p er f o r m ed  b et t er  t h a n ex p ec t ed  i n H 1 2005. As a  
r esu l t  o f  t h i s f a v o u r a b l e t r end ,  t h e f u l l -yea r  
f o r ec a st  i s u p g r a d ed  b y D K K  100 m i l l i o n 
c o m p a r ed  w i t h  t h e f o r ec a st  a nno u nc ed  i n t h e 
i nt er i m  r ep o r t  f o r  t h e t h r ee m o nt h s end ed  31 
M a r c h  2005. Ac c o r d i ng l y,  t h e g r o u p ’ s no n-l i f e 
o p er a t i o ns a r e ex p ec t ed  t o  g ener a t e a  p r o f i t  o f  
D K K  360 m i l l i o n f o r  t h e f u l l  yea r  2005. T h e 
u p g r a d e i s m o t i v a t ed  b y a  g ener a l l y p o si t i v e 
c l a i m s ex p er i enc e,  g o o d  w ea t h er  c o nd i t i o ns,  
ex c ep t  f o r  t h e st o r m  o n 8 J a nu a r y 2005,  a nd  r u n-
o f f  g a i ns. 
 
T h e i m p r o v em ent  c o r r esp o nd s t o  a l m o st  4 
p er c ent a g e p o i nt s o n t h e c o m b i ned  r a t i o ,  w h i c h  i s 
ex p ec t ed  t o  b e 93,  a g a i nst  t h e p r ev i o u s f u l l -yea r  
f o r ec a st  o f  97. T h e f o r ec a st  i nc l u d es a  c a p i t a l  l o ss 
f r o m  t h e f a l l  i n t h e d i sc o u nt i ng  r a t e i n 2005 w h i c h  
a f f ec t s p r o v i si o ns a nd  w h i c h  i s no t  o f f -set  b y 
c o r r esp o nd i ng  l o ng  d u r a t i o n o n t h e a sset s. 
 
 



                          R e p o r t  - B a n k i n g  
● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● 

 

p a g e 11 

Banking
Q2 Q2 H 1 H 1 Y e a r

D K K  m i l l i o n 20 0 5 20 0 4 20 0 5 20 0 4 20 0 4

Interest income 15 0 134 29 8 27 1 5 5 2
Interest ex p enses - 6 1 - 5 2 - 126 - 10 7 - 224
N e t  i n t e r e s t  i n c o m e 8 9 8 2 1 7 2 1 6 4 3 28
N et f ee a nd  commission income,  d iv id end s etc. 44 41 87 7 3 137
N e t  i n t e r e s t  a n d  f e e  i n c o m e 1 3 3 1 23 259 23 7 4 6 5
V a l u e a d j u stments 38 3 9 7 5 1 85
O th er op era ting  income 1 4 4 8 14
P r o f i t  o n  f i n a n c i a l  o p e r a t i o n s 1 7 2 1 3 0 3 6 0 29 6 56 4
T ota l  costs - 9 3 - 84 - 184 - 17 8 - 36 2
W rite- d ow ns on b a d  a nd  d ou b tf u l  d eb ts etc. - 2 - 6 - 3 - 14 - 30
P rof it on p a rticip a ting  interests - 2 1 - 2 1 3
P r o f i t  b e f o r e  t a x 7 5 4 1 1 7 1 1 0 5 1 7 4
T a x - 41 - 1 - 44 - 8 - 6
P r o f i t  a f t e r  t a x 3 4 4 0 1 27 9 7 1 6 8
M inority  interests'  sh a re of  p rof it/ l oss f or th e p eriod - 29 2 - 5 5 - 20 - 44
P r o f i t  a f t e r  t a x  e x c l u d i n g  m i n o r i t i e s 5 4 2 7 2 7 7 1 24
P r o f i t  b e f o r e  t a x  e x c l u d i n g  m i n o r i t i e s 4 6 4 2 1 1 5 7 9 1 26

L oa ns a nd  a d v a nces 9 , 6 0 9 8, 19 4 8, 9 0 7
D ep osits 9 , 486 8, 86 8 9 , 185
S h a reh ol d ers'  eq u ity 1, 483 1, 0 84 1, 15 9
O f  w h ich  minority  interests 483 29 5 323
T ota l  a ssets 16 , 35 8 12, 7 9 0 14, 6 80

N et interest ma rg in p . a . 2. 5 % 2. 7 % 2. 4% 2. 7 % 2. 6 %
O p era ting  income ov er op era ting  ex p enses 1. 7 9 1. 42 1. 9 2 1. 5 4 1. 45
W rite- d ow n ra tio p . a . - 0 . 1% 0 . 2% 0 . 1% 0 . 3% 0 . 3%
S ol v ency  ra tio 11. 5 % 12. 5 % 11. 5 % 12. 5 % 12. 4%
R etu rn on eq u ity  b ef ore ta x  p . a .  20 % 21% 25 % 20 % 16 %
R etu rn on eq u ity  a f ter ta x  p . a .  2% 23% 16 % 20 % 16 %
 
 
Ba n k i n g  
 
Al m . B r a nd  B a nk  i s a m o ng  t h e t en l a r g est  b a nk s 
i n D enm a r k  a nd  i s b ec o m i ng  t h e p r i nc i p a l  b a nk er  
t o  m o r e a nd  m o r e p er so na l  c u st o m er s. I n a d d i t i o n 
t o  b ei ng  a  f u l l  ser v i c e b a nk ,  o f f er i ng  i t s c u st o m er s 
a  f u l l  r a ng e o f  c o nv ent i o na l  b a nk i ng  p r o d u c t s,  t h e 
b a nk  sp ec i a l i ses i n p r o v i d i ng  sa v i ng s,  i nv est m ent  
a nd  f i na nc i a l  so l u t i o ns t o  t h e p er so na l  a nd  
p r o f essi o na l  seg m ent s. T h e b a nk  a t t a c h es 
p a r t i c u l a r  i m p o r t a nc e t o  i t s r o l e a s a n a d v i ser  a nd  
sp a r r i ng  p a r t ner  t o  i t s c u st o m er s.  
 
Financ ial res u lts  
T h e Al m . B r a nd  B a nk  Gr o u p  p o st ed  a  p r e-t a x  
p r o f i t  ex c l u d i ng  m i no r i t i es o f  D K K  115 m i l l i o n f o r  
H 1 2005,  a s c o m p a r ed  w i t h  D K K  79 m i l l i o n i n H 1 
2004,  w h i c h  w a s h i g h l y sa t i sf a c t o r y. 
 
 

 
 
 
T h e H 1 2005 p er f o r m a nc e eq u a l s a n a nnu a l i sed  
r et u r n o n a v er a g e eq u i t y o f  25%  b ef o r e t a x . T h e 
a nnu a l i sed  r et u r n o n a v er a g e eq u i t y i n H 1 2004 
w a s 20% ,  w h i l e t h e r et u r n w a s 16%  f o r  t h e f u l l  
yea r  2004. 
 
N et interest and  f ee inc om e 
N et  i nt er est  a nd  f ee i nc o m e w a s D K K  259 m i l l i o n 
i n H 1 2005,  a n i nc r ea se o f  D K K  22 m i l l i o n o v er  
t h e yea r -ea r l i er  p er i o d . T h e i nc r ea se w a s 
a t t r i b u t a b l e t o  a  v er y p o si t i v e f i r st  h a l f -yea r  f o r  t h e 
g r o u p ’ s st o c k b r o k i ng  a c t i v i t i es. 
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V al ue ad j ustm ents 
T h e b a nk ’ s v a l u e a d j u st m ent s t o t a l l ed  D K K  39 
m i l l i o n i n H 1 2005. T o  t h i s sh o u l d  b e a d d ed  t h e 
b a nk ’ s sh a r e o f  v a l u e a d j u st m ent s f r o m  
su b si d i a r i es o f  D K K  6 m i l l i o n,  f o l l o w i ng  w h i c h  t h e 
v a l u e a d j u st m ent s i nc l u d ed  i n Al m . B r a nd  A/ S ’  
p r o f i t  ex c l u d i ng  m i no r i t i es a m o u nt ed  t o  D K K  45 
m i l l i o n.  
 
V a l u e a d j u st m ent s f r o m  su b si d i a r i es,  i nc l u d i ng  
Al m . B r a nd  F o r m u e A/ S  a nd  Al m . B r a nd  
P a nt eb r ev e A/ S ,  t o t a l l ed  D K K  58 m i l l i o n,  o f  w h i c h  
D K K  6 m i l l i o n,  a s st a t ed  a b o v e,  a c c r u ed  t o  Al m . 
B r a nd  B a nk . 
  
Ac c o r d i ng l y,  o v er a l l  v a l u e a d j u st m ent s f o r  t h e 
ent i r e Al m . B r a nd  B a nk  Gr o u p  i nc l u d i ng  
su b si d i a r i es a m o u nt ed  t o  D K K  97 m i l l i o n.  
 
T h e v a l u e a d j u st m ent s w er e a f f ec t ed  b y g ener a l l y 
a p p r ec i a t i ng  m a r k et  p r i c es f o r  sec u r i t i es. T h e b l u e 
c h i p  K F X  i nd ex  g a i ned  20%  a nd  l o ng -t er m  i nt er est  
r a t es f el l . 
 
C osts 
T h e b a nk i ng  g r o u p ’ s t o t a l  c o st s w er e D K K  184 
m i l l i o n i n H 1 2005,  a g a i nst  D K K  178 m i l l i o n i n t h e 
yea r -ea r l i er  p er i o d ,  c o r r esp o nd i ng  t o  a n i nc r ea se 
o f  3% . C o st s f o r  t h e f u l l  yea r  a r e ex p ec t ed  t o  b e i n 
l i ne w i t h  2004. 
 
T h e i nc o m e/ c o st  r a t i o  i nc r ea sed  t o  1.92 i n H 1 
2005 a g a i nst  1.54 i n H 1 2004 a nd  1.45 f o r  t h e f u l l  
yea r  2004. T h e i nc r ea se w a s a t t r i b u t a b l e t o  
g r o w t h  i n t h e b a nk ’ s c o r e b u si ness a nd  t o  t h e 
c a p i t a l  g a i ns g ener a t ed  b y Al m . B r a nd  F o r m u e. 
 
W rite-d ow ns of  l oans etc .  
W r i t e-d o w ns o f  l o a ns c h a r g ed  t o  t h e p r o f i t  a nd  
l o ss a c c o u nt  t o t a l l ed  D K K  3 m i l l i o n i n H 1 2005,  
a g a i nst  D K K  14 m i l l i o n i n t h e yea r -ea r l i er  p er i o d . 
T h e f i r st  si x  m o nt h s w er e h enc e f a v o u r a b l y 
a f f ec t ed  b y ex t r a o r d i na r i l y m o d er a t e l o sses. 
 
T h e b a nk i ng  g r o u p ’ s a c c u m u l a t ed  w r i t e-d o w ns 
a nd  p r o v i si o ns t o t a l l ed  D K K  223 m i l l i o n a t  30 J u ne 
2005,  c o r r esp o nd i ng  t o  a n a c c u m u l a t ed  w r i t e-
d o w n r a t i o  o f  2.0 a g a i nst  2.3 a t  30 J u ne 2004 a nd  
2.2 a t  31 D ec em b er  2004. 
 
B alanc e s heet 
T h e b a nk i ng  g r o u p ' s b a l a nc e sh eet  w a s 
f a v o u r a b l y a f f ec t ed  b y t h e h i g h er  l o a n p o r t f o l i o  
g ener a t ed ,  a m o ng  o t h er  t h i ng s,  b y a n i nc r ea sed  
v o l u m e o f  new  c a r  a nd  h o m e l o a ns t o  p r i v a t e  
 

 
 
c u st o m er s a nd  g r o w t h  i n a g r i c u l t u r a l  f i na nc e a nd  
i nv est m ent  c r ed i t  f a c i l i t i es. I n a d d i t i o n,  t h e b a nk  
c o nt i nu ed  t o  r ec o r d  a  g ener a l  i nc r ea se i n 
b u si ness r esu l t i ng  f r o m  t h e g r o u p ' s 
d ob b el tK U N D E  c o nc ep t . 
 
L oans and  ad v anc es 
L o a ns a nd  a d v a nc es a m o u nt ed  t o  D K K  9.6 b i l l i o n 
a t  30 J u ne 2005,  a n i nc r ea se o f  D K K  1.4 b i l l i o n o r  
17%  f r o m  30 J u ne 2004 a nd  a n i nc r ea se o f  8%  o r  
D K K  0.7 b i l l i o n f r o m  31 D ec em b er  2004. 
 
D eposits 
D ep o si t s a m o u nt ed  t o  D K K  9.5 b i l l i o n a t  30 J u ne 
2005,  a n i nc r ea se o f  D K K  0.6 b i l l i o n f r o m  30 J u ne 
2004 a nd  a n i nc r ea se o f  D K K  0.3 b i l l i o n f r o m  1 
J a nu a r y 2005. 
 
G uarantees 
T h e b a nk i ng  g r o u p  i ssu ed  g u a r a nt ees a nd  o t h er  
c o m m i t m ent s a m o u nt i ng  t o  D K K  1.6 b i l l i o n i n H 1 
2005,  a n i nc r ea se o f  0.3 b i l l i o n a s c o m p a r ed  w i t h  
H 1 2004. 
 
C apital  
T h e b a nk i ng  g r o u p ’ s eq u i t y st o o d  a t  D K K  1.5 
b i l l i o n a t  30 J u ne 2005. T h e c a p i t a l  b a se i nc l u d i ng  
su b o r d i na t ed  l o a n c a p i t a l  l ess t a x  a sset s t o t a l l ed  
D K K  1.5 b i l l i o n. T h e so l v enc y r a t i o  w a s 11.5%  a t  
30 J u ne 2005. 
 
As a  r esu l t  o f  c h a ng ed  t a x  r u l es – d esc r i b ed  i n t h e 
sec t i o n o n t h e Al m . B r a nd  Gr o u p  – t h e o p eni ng  
sh a r eh o l d er s’  eq u i t y w a s a d j u st ed . T h e t a x  a sset  
w a s t a k en d i r ec t l y t o  eq u i t y,  a nd  t h e b a nk i ng  
g r o u p  p o st ed  a  t o t a l  t a x  a sset  o f  D K K  167 m i l l i o n 
a t  30 J u ne 2005. 
 
E v ents  in H 1  
 
N ew  issue in A l m .  Brand  F orm ue 
S i nc e Al m . B r a nd  F o r m u e w a s l i st ed  o n t h e 
C o p enh a g en S t o c k  Ex c h a ng e i n 2003,  t h e 
c o m p a ny h a s p er f o r m ed  w el l  a nd  b et t er  t h a n 
ex p ec t ed . Ac c o r d i ng l y,  t h e c o m p a ny’ s sh a r es 
h a v e a t t r a c t ed  k een i nt er est . T h er ef o r e,  t w o  
c a p i t a l  i nc r ea ses w er e c o m p l et ed  i n H 1 2005. 
I nv est o r s sh o w ed  a  l o t  o f  i nt er est  i n t h e sh a r e i n 
c o nnec t i o n w i t h  t h ese c a p i t a l  i nc r ea ses. 
 
T h e c o m p a ny’ s sh a r e c a p i t a l  w a s i nc r ea sed  b y a  
t o t a l  o f  55% ,  eq u i v a l ent  t o  D K K  110 m i l l i o n 
no m i na l  v a l u e. T h e c a p i t a l  i nc r ea ses g ener a t ed  
g r o ss p r o c eed s t o t a l l i ng  D K K  148 m i l l i o n a nd  net  
p r o c eed s o f  D K K  146 m i l l i o n. 
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O u tlo o k  
T h e Al m . B r a nd  B a nk  Gr o u p  f o r ec a st s a  p r o f i t  
b ef o r e t a x  a nd  m i no r i t i es i n t h e r eg i o n o f  D K K  160 
m i l l i o n f o r  2005. As c o m p a r ed  w i t h  t h e g u i d a nc e 
p r o v i d ed  a t  t h e b eg i nni ng  o f  t h e yea r ,  t h i s 
r ep r esent s a n i nc r ea se o f  D K K  30 m i l l i o n a nd  a n 
i nc r ea se o f  D K K  20 m i l l i o n r el a t i v e t o  t h e m o st  
r ec ent  f o r ec a st  a nno u nc ed  i n c o nnec t i o n w i t h  t h e 
r el ea se o f  t h e i nt er i m  r ep o r t  f o r  t h e t h r ee m o nt h s 
end ed  31 M a r c h  2005. T h e i nc r ea se i s a  r esu l t  o f  
c o nt i nu i ng  g r o w t h  i n t h e g r o u p ’ s st o c k b r o k i ng  a nd  
a sset  m a na g em ent  a c t i v i t i es. 
 
 
 
 



                          R e p o r t  – L i f e  I n s u r a n c e  
● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● 

 

p a g e 14 

Life Insurance

Q2 Q2 H 1 H 1 Y e a r
D K K  m i l l i o n 20 0 5 20 0 4 20 0 5 20 0 4 20 0 4

P r e m i u m s 162 156 3 3 3 3 18 7 23
C l a i m s  i n c u r r e d - 208 - 23 4 - 3 60 - 3 68 - 83 0
I n v e s t m e n t  r e t u r n  a f t e r  a l l o c a t i o n  o f  i n t e r e s t 53 9 - 120 7 56 157 858
T o t a l  u n d e r w r i t i n g  m a n a g e m e n t  e x p e n s e s - 18 - 15 - 3 4 - 3 3 - 7 0
R e i n s u r a n c e  r e s u l t - 2 0 1 2 9
C h a n g e  i n  l i f e  i n s u r a n c e  p r o v i s i o n s - 481 156 - 620 - 52 - 63 8
C h a n g e  i n  c o l l e c t i v e  b o n u s  p o t e n t i a l 3 9 58 - 50 - 15 - 16
U n d e r w r i t i n g  p r o f i t / l o s s 3 1 1 26 9 3 6
T r a n s f e r r e d  i n v e s t m e n t  r e t u r n 13 - 2 21 17 3 5
P r o f i t  b e f o r e  t a x  f o r  t h e  p e r i o d 4 4 - 1 4 7 26 7 1
T a x 0 0 0 0 0
P r o f i t / l o s s  f o r  t h e  p e r i o d 4 4 - 1 4 7 26 7 1

R e s u l t  i n  l i f e  i n s u r a n c e
A d m i n i s t r a t i v e  r e s u l t 4 5 10 8 19
I n v e s t m e n t  r e s u l t 455 - 227 584 - 28 481
C h a n g e  i n  p r o v i s i o n  f o r  g u a r a n t e e d  p e n s i o n  b e n e f i t s - 458 151 - 524 3 9 - 458
C h a n g e  i n  c o l l e c t i v e  b o n u s  p o t e n t i a l 3 9 58 - 50 - 15 - 16
R i s k  r e s u l t 6 12 26 20 3 6
R e i n s u r a n c e  r e s u l t - 2 0 1 2 9
P r o f i t  b e f o r e  t a x 4 4 - 1 4 7 26 7 1
T a x 0 0 0 0 0
P r o f i t / l o s s  f o r  t h e  p e r i o d 4 4 - 1 4 7 26 7 1

P r o v i s i o n s  f o r  i n s u r a n c e  c o n t r a c t s 11, 223 9, 959 10, 545
S h a r e h o l d e r s '  e q u i t y 1, 042 950 995
T o t a l  a s s e t s 12, 458 11, 244 11, 815

R e t u r n  o n  e q u i t y  b e f o r e  t a x  p . a .  16% - 1% 9% 6% 7 %
R e t u r n  o n  e q u i t y  a f t e r  t a x  p . a . 16% - 1% 9% 6% 7 %
B o n u s  r a t e 1. 5% 1. 0% 1. 5% 1. 0% 1. 0%

I n v e s t m e n t  r e t u r n  i n  l i f e  i n s u r a n c e  i n  H 1 20 0 5
A v e r a g e
a m o u n t
o f  c a p i t a l R e t u r n

D K K  m i l l i o n t i e d  u p R e t u r n r a t i o
I n t e r e s t - b e a r i n g  a s s e t s 8, 589 7 59 8. 8%
S h a r e s 7 95 109 13 . 7 %
P r o p e r t y 1, 241 40 3 . 2%
M a n a g e m e n t  e x p e n s e s  r e l a t i n g  t o  i n v e s t m e n t s  a c t i v i t i e s - 10
T o t a l 10 , 6 25 8 98 8 . 4 %   
L i f e i n sura n ce  
 
T h e Al m . B r a nd  Gr o u p ’ s l i f e i nsu r a nc e b u si ness 
c o nsi st s o f  l i f e i nsu r a nc e,  p ensi o n sa v i ng s,  
p ensi o n i nsu r a nc e a nd  h ea l t h  a nd  p er so na l  
a c c i d ent  i nsu r a nc e a nd  i s h a nd l ed  b y Al m . B r a nd  
L i v  o g  P ensi o n A/ S . 
 

 
 
T o g et h er  w i t h  Al m . B r a nd  B a nk ’ s p ensi o n sa v i ng s 
a c t i v i t i es,  t h e l i f e i nsu r a nc e b u si ness m a k es u p  
t h e L i f e &  P ensi o n b u si ness u ni t . H o w ev er ,  t h e 
f i na nc i a l  r esu l t s f r o m  t h e b a nk i ng  a c t i v i t i es a r e 
i nc l u d ed  i n t h e b a nk ’ s f i na nc i a l  st a t em ent s. 
 
 



                          R e p o r t  – L i f e  I n s u r a n c e  
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Financ ial res u lts  
T h e p r e-t a x  p r o f i t  f o r  H 1 2005 w a s D K K  47 m i l l i o n,  
a g a i nst  D K K  26 m i l l i o n f o r  t h e sa m e p er i o d  o f  l a st  
yea r . T h e f i g u r e d o es no t  i nc l u d e h ea l t h  a nd  
p er so na l  a c c i d ent  i nsu r a nc e w h i c h  g ener a t ed  a  
l o ss o f  D K K  6 m i l l i o n a nd  i s i nc l u d ed  i n t h e no n-
l i f e r esu l t s. 
 
T h er e i s no  d i r ec t  c o m p a r a b i l i t y w i t h  t h e 2004 
r esu l t s,  a s a  r i sk  p r em i u m  o f  D K K  27 m i l l i o n w a s 
r ec o g ni sed  i n sh a r eh o l d er s’  eq u i t y f o r  H 1 2005. I n 
c o nnec t i o n w i t h  t h e p r o f i t  a nno u nc em ent  f o r  t h e 
t h r ee m o nt h s end ed  31 M a r c h  2005,  t h e c o m p a ny 
r ec o g ni sed  a  p a r t i a l  r i sk  p r em i u m . T h e f u l l  r i sk  
p r em i u m  w a s r ec o g ni sed  a s a  r esu l t  o f  a  h ea l t h y 
i nv est m ent  r et u r n,  p a r t i c u l a r l y o n sh a r es. As a  
r esu l t ,  t h e b o nu s r eser v es h a v e r ea c h ed  a  l ev el  
w h i c h  m a k es i t  l i k el y t h a t  p a r t s o f  t h e r i sk  p r em i u m  
c a n b e r ec o g ni sed  a t  yea r -end . 
 
T h e yea r -t o -d a t e p er f o r m a nc e ent a i l s a n 
a nnu a l i sed  r et u r n o n eq u i t y o f  9%  b ef o r e t a x ,  a s 
c o m p a r ed  w i t h  a  r et u r n o f  6%  i n t h e yea r -ea r l i er  
p er i o d . 
  
P rem ium s 
Gr o ss p r em i u m s w er e D K K  333 m i l l i o n i n H 1 
2005,  a g a i nst  D K K  318 m i l l i o n i n H 1 2004. Gr o ss 
p r em i u m s w er e i n l i ne w i t h  ex p ec t a t i o ns.  
 
Benef its paid  
B enef i t s p a i d  i n H 1 2005 a m o u nt ed  t o  D K K  360 
m i l l i o n,  a g a i nst  D K K  368 m i l l i o n i n t h e yea r -ea r l i er  
p er i o d . T h e a m o u nt  o f  b enef i t s p a i d  i n 2004 w a s 
i m p a c t ed  b y D K K  39 m i l l i o n a s a  r esu l t  o f  a  
d i sb u r sem ent / p o l i c y t r a nsf er  c a m p a i g n t a r g et i ng  
u np r o f i t a b l e p a i d -u p  p o l i c i es. 
 
E x pense and  risk  resul ts 
T h e ex p ense r esu l t ,  w h i c h  ex p r esses t h e 
d i f f er enc e b et w een ex p ense l o a d i ng  a nd  
ex p enses i nc u r r ed ,  a m o u nt ed  t o  D K K  11 m i l l i o n i n 
H 1 2005. T h e o v er a l l  ex p ense r esu l t  w a s 
sa t i sf a c t o r y.  
 
T h e r i sk  r esu l t ,  w h i c h  ex p r esses t h e d i f f er enc e 
b et w een r i sk  p r em i u m s a nd  c l a i m s ex p enses,  
t o t a l l ed  D K K  26 m i l l i o n i n H 1 2005 a nd  w a s a l so  
sa t i sf a c t o r y. 
 
C osts 
Ac q u i si t i o n a nd  a d m i ni st r a t i v e ex p enses t o t a l l ed  
D K K  34 m i l l i o n,  a g a i nst  D K K  33 m i l l i o n f o r  t h e 
sa m e p er i o d  o f  l a st  yea r . T o t a l  ex p enses f o r  2005 
t o  d a t e a r e i n l i ne w i t h  ex p ec t a t i o ns.  
 

 
 
I nv estm ent return 
T h e yea r -t o -d a t e r et u r n o n i nv est m ent  a sset s 
b ef o r e t a x  o n p ensi o n i nv est m ent  r et u r ns 
a t t r i b u t a b l e t o  t h e l i f e a nd  p ensi o n p o r t f o l i o  w a s 
D K K  898 m i l l i o n,  a s c o m p a r ed  w i t h  D K K  187 
m i l l i o n i n t h e yea r -ea r l i er  p er i o d . T h e r et u r n o n 
p o l i c yh o l d er s’  i nv est m ent  a sset s w a s 8.4%  
( 16.7%  a nnu a l i sed )  i n H 1 2005. 
 
T h e r et u r n o n i nv est m ent  a sset s a t t r i b u t a b l e t o  
sh a r eh o l d er s'  eq u i t y w a s h enc e D K K  21 m i l l i o n i n 
t h e f i r st  si x  m o nt h s o f  2005,  a g a i nst  D K K  17 
m i l l i o n i n H 1 2004. 
 
T h e r et u r n o n t h e o v er a l l  i nv est m ent  a sset s b ef o r e 
t a x  o n p ensi o n i nv est m ent  r et u r ns w a s D K K  919 
m i l l i o n,  eq u a l  t o  a  r et u r n o f  7.8%  ( 15.6%  
a nnu a l i sed ) .  
 
T h e i nv est m ent  r et u r n w a s no t  f u l l y i n l i ne w i t h  t h e 
b enc h m a r k  r et u r n. 
 
B alanc e s heet 
T h e l i f e g r o u p ’ s sh a r eh o l d er s’  eq u i t y a m o u nt ed  t o  
D K K  1, 042 m i l l i o n,  eq u i v a l ent  t o  eq u i t y r eser v es 
o f  7.2% ,  a t  30 J u ne 2005. T h e so l v enc y r a t i o  w a s 
231. 
 
T h e c o l l ec t i v e b o nu s p o t ent i a l  a m o u nt ed  t o  D K K  
114 m i l l i o n a t  30 J u ne 2005,  a g a i nst  D K K  94 
m i l l i o n a t  31 D ec em b er  2004,  eq u a l l i ng  a  b o nu s 
r a t e o f  1.5% . 
 
T h e l i f e c o m p a ny r em a i ned  i n t h e D a ni sh  
F i na nc i a l  S u p er v i so r y Au t h o r i t y’ s g r een sc ena r i o  
a t  30 J u ne 2005. 
 
O u tlo o k  
T h e p r e-t a x  p r o f i t  f o r  t h e f u l l  yea r  2005 i s 
ex p ec t ed  t o  b e D K K  60 m i l l i o n i nc l u d i ng  a  p a r t i a l  
r i sk  p r em i u m . T h i s r ep r esent s a  p r o f i t  f o r ec a st  
u p g r a d e o f  D K K  20 m i l l i o n r el a t i v e t o  t h e g u i d a nc e 
p r o v i d ed  i n t h e i nt er i m  r ep o r t  f o r  t h e t h r ee m o nt h s 
end ed  31 M a r c h  2005. T h e u p g r a d e c a n b e 
a t t r i b u t ed  t o  ex p ec t a t i o ns t h a t  p a r t  o f  t h e r i sk  
p r em i u m  c a n b e r ec o g ni sed  a s a  r esu l t  o f  a  
h ea l t h y i nv est m ent  r et u r n. 
 
T h e p er f o r m a nc e w i l l  r el y st r o ng l y o n h o w  i nt er est  
r a t es d ev el o p . W i t h  11%  o f  t h e p o r t f o l i o  p l a c ed  i n 
c o m m er c i a l  r ea l  p r o p er t y a nd  a n eq u i t y ex p o su r e 
o f  j u st  o v er  11% ,  a d v er se d ev el o p m ent s i n t h ese 
m a r k et s c o u l d  i m p a c t  t h e p r o f i t  f o r  t h e yea r ,  
i nc l u d i ng  t h e p o t ent i a l  f o r  r ec o g ni si ng  a  r i sk  
p r em i u m . 
 



                          R e p o r t  – O t h e r  A c t i v i t i e s  
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O th er b usi n ess a cti v i ti es 
 
C o p enhagen Re 
C o p enh a g en R e,  w h i c h  i s i n r u no f f ,  p er f o r m ed  i n 
l i ne w i t h  ex p ec t a t i o ns. T h e i nv est m ent  r et u r n 
l a r g el y o f f set  t h e u nd er w r i t i ng  l o ss a nd  t h e 
m a na g em ent  ex p enses.  
 
T h e c o m p a ny p o st ed  a  p r e-t a x  l o ss o f  D K K  1 
m i l l i o n i n H 1 2005,  a s c o m p a r ed  w i t h  a  p r o f i t  o f  
D K K  2 m i l l i o n i n t h e yea r -ea r l i er  p er i o d .  
 
T ec h ni c a l  p r o v i si o ns t o t a l l ed  D K K  1.8 b i l l i o n a t  30 
J u ne 2005. 
 
T h er e i s st i l l  c o nsi d er a b l e u nc er t a i nt y w i t h  r esp ec t  
t o  l o sses i nc u r r ed ,  i nc l u d i ng  f o r  t h e W o r l d  T r a d e 
C ent er  ev ent . T h ese r i sk s a r e f u r t h er  d esc r i b ed  i n 
t h e g r o u p ’ s Annu a l  R ep o r t  2004. 
 
As Al m . B r a nd  A/ S  w i l l  no t  b e p r o v i d i ng  a ny m o r e 
c a p i t a l  t o  C o p enh a g en R e,  t h e r i sk  t o  Al m . B r a nd  
A/ S  i s l i m i t ed  t o  t h e p o t ent i a l  l o ss o f  t h e c a r r yi ng  
v a l u e o f  t h e i nv est m ent  i n C o p enh a g en R e. 
C o p enh a g en R e’ s sh a r eh o l d er s’  eq u i t y a m o u nt ed  
t o  D K K  105 m i l l i o n a t  30 J u ne 2005,  eq u a l  t o  Al m . 
B r a nd  A/ S ’  c a r r yi ng  v a l u e o f  t h e i nv est m ent . 
 
C o p enh a g en R e c o nt i nu es t o  ex p ec t  a  b r ea k -ev en 
p er f o r m a nc e i n 2005. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
O ther ac tiv ities  
‘ Ot h er  a c t i v i t i es’  c o nsi st  o f  c o r p o r a t e ex p enses 
a nd  v a l u e a d j u st m ent  o f  o w n sh a r es,  et c .  
 
Ot h er  a c t i v i t i es o f  t h e g r o u p  p o st ed  a  p r e-t a x  l o ss 
o f  D K K  3 m i l l i o n i n H 1 2005,  a g a i nst  a  D K K  16 
m i l l i o n l o ss i n H 1 2004. 
 
O u tlo o k  
An o v er a l l  l o ss o f  a b o u t  D K K  20 m i l l i o n i s st i l l  
p r o j ec t ed  f o r  ‘ Ot h er  a c t i v i t i es’  f o r  t h e f u l l  yea r  
2005. 
 



                           A c c o u n t i n g  P o l i c i e s  
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Accoun ti n g  P ol i ci es 
 
G E N E RE L  IN FO RMA T IO N  
T h e Al m . B r a nd  A/ S  Gr o u p  c o m p l i es w i t h  t h e 
r eq u i r em ent s o f  t h e I nt er na t i o na l  F i na nc i a l  
R ep o r t i ng  S t a nd a r d s ( I F R S ) . T h e i nt er i m  r ep o r t  
h a s b een p r ep a r ed  i n a c c o r d a nc e w i t h  t h e I F R S  
p r o v i si o ns o n r ec o g ni t i o n a nd  m ea su r em ent  a nd  
w i t h  t h e p r o v i si o ns o f  t h e D a ni sh  F i na nc i a l  
B u si ness Ac t . T h e i nt er i m  r ep o r t  h a s o t h er w i se 
b een p r ep a r ed  i n c o m p l i a nc e w i t h  t h e p r o v i si o ns 
l a i d  d o w n b y t h e C o p enh a g en S t o c k  Ex c h a ng e 
a nd  w i t h  d u e r eg a r d  t o  t h e D a ni sh  F i na nc i a l  
S u p er v i so r y Au t h o r i t y’ s ex ec u t i v e o r d er  o n t h e 
p r esent a t i o n o f  f i na nc i a l  st a t em ent s b y i nsu r a nc e 
c o m p a ni es a nd  c r ed i t  i nst i t u t i o ns. 
 
C o nseq u ent l y,  t h e a c c o u nt i ng  p o l i c i es f o r  t h e 
g r o u p  h a v e b een c h a ng ed  i n a  nu m b er  o f  a r ea s. 
S ee t h e sep a r a t e sec t i o n a t  t h e end  o f  t h i s r ep o r t  
f o r  f u r t h er  i nf o r m a t i o n o n t h e m o st  m a t er i a l  
c o nseq u enc es. 
 
I n c o nnec t i o n w i t h  t h e t r a nsi t i o n t o  t h e new  
f i na nc i a l  r ep o r t i ng  st a nd a r d s a nd  c h a ng es i n t h e 
g r o u p ’ s j o i nt  t a x a t i o n sc h em e,  t h e g r o u p  h a s 
r ev a l u ed  i t s t a x  a sset s. Al m . B r a nd  h a s c h o sen t o  
t r ea t  t h i s r ev a l u a t i o n a s a  c h a ng e i n a c c o u nt i ng  
p o l i c i es,  a s t h i s i s b el i ev ed  t o  p r o v i d e t h e m o st  t r u e 
a nd  f a i r  v i ew . 
 
T h e c o m p a r a t i v e f i g u r es h a v e b een r est a t ed  
a c c o r d i ng l y. 
 
T h e Al m . B r a nd  A/ S  p a r ent  c o m p a ny w i l l  c o nt i nu e 
t o  p r ep a r e i t s a nnu a l  r ep o r t  et c . i n a c c o r d a nc e w i t h  
t h e D a ni sh  F i na nc i a l  S u p er v i so r y Au t h o r i t y’ s 
ex ec u t i v e o r d er  o n t h e p r esent a t i o n o f  f i na nc i a l  
st a t em ent s. S ee sep a r a t e sec t i o n i n t h i s r ep o r t . 
 
T h e i m p l em ent a t i o n w o r k  i n c o nnec t i o n w i t h  t h e 
new  st a nd a r d s w i l l  c o nt i nu e t h r o u g h o u t  2005. T h e 
i nt er i m  r ep o r t  a nd  t h e o p eni ng  b a l a nc e sh eet  a r e 
u na u d i t ed . 
 
C O N SO L ID A T IO N  
T h e c o nso l i d a t ed  f i na nc i a l  st a t em ent s c o m p r i se 
t h e p a r ent  c o m p a ny a nd  su b si d i a r i es i n w h i c h  t h e 
p a r ent  c o m p a ny h o l d s t h e m a j o r i t y o f  t h e v o t i ng  
r i g h t s o r  o t h er w i se h o l d s a  c o nt r o l l i ng  i nt er est . 
C o m p a ni es i n w h i c h  t h e g r o u p  h o l d s b et w een 20%  
a nd  50%  o f  t h e v o t i ng  r i g h t s o r  o t h er w i se 
ex er c i ses a  si g ni f i c a nt  b u t  no t  a  c o nt r o l l i ng  
i nf l u enc e a r e c o nsi d er ed  a sso c i a t es. 
 
T h e c o nso l i d a t ed  f i na nc i a l  st a t em ent s h a v e b een 
p r ep a r ed  b y c o nso l i d a t i ng  i t em s o f  a  u ni f o r m  
na t u r e i n t h e p r o f i t  a nd  l o ss a c c o u nt s a nd  b a l a nc e 
sh eet s o f  ea c h  c o m p a ny. I nt er c o m p a ny i nc o m e,  
ex p enses,  i nt r a -g r o u p  a c c o u nt s,  sh a r eh o l d i ng s  

 
 
a nd  g a i ns a nd  l o sses o n t r a nsa c t i o ns b et w een t h e 
c o nso l i d a t ed  ent er p r i ses a r e el i m i na t ed . 
 
Ac c o u nt i ng  i t em s o f  su b si d i a r i es a r e f u l l y 
r ec o g ni sed  i n t h e c o nso l i d a t ed  f i na nc i a l  
st a t em ent s. T h e p r o p o r t i o na t e sh a r es o f  t h e 
r esu l t s a nd  eq u i t y o f  su b si d i a r y u nd er t a k i ng s 
a t t r i b u t a b l e t o  m i no r i t y i nt er est s a r e r ec o g ni sed  a s 
sep a r a t e i t em s i n t h e p r o f i t  a nd  l o ss a c c o u nt  a nd  
t h e b a l a nc e sh eet .  
 
T h e c o nso l i d a t ed  f i na nc i a l  st a t em ent s o f  Al m . 
B r a nd  A/ S  a r e i nc l u d ed  i n t h e c o nso l i d a t ed  
f i na nc i a l  st a t em ent s o f  Al m . B r a nd  a f  1792 f m b a ,  
C o p enh a g en. 
 
IN T RA -G RO U P T RA N SA C T IO N S 
I nt r a -g r o u p  ser v i c es a r e set t l ed  o n a  c o st  r ec o v er y 
b a si s o r  o n m a r k et  t er m s. I nt r a -g r o u p  a c c o u nt s 
c a r r y i nt er est  o n m a r k et  t er m s. I nt r a -g r o u p  
t r a nsa c t i o ns i n sec u r i t i es a nd  o t h er  a sset s a r e 
set t l ed  a t  m a r k et  p r i c es. 
 
FO RE IG N  C U RRE N C Y  
Asset s a nd  l i a b i l i t i es d eno m i na t ed  i n f o r ei g n 
c u r r enc y a r e r ec o g ni sed  a t  t h e r a t es o f  ex c h a ng e 
p u b l i sh ed  b y D a nm a r k s N a t i o na l b a nk  a t  t h e 
b a l a nc e sh eet  d a t e. I nc o m e a nd  ex p enses 
d eno m i na t ed  i n f o r ei g n c u r r enc y a r e r ec o g ni sed  a t  
t h e r a t es o f  ex c h a ng e r u l i ng  a t  t h e t r a nsa c t i o n 
d a t e. Ex c h a ng e g a i ns a nd  l o sses a r e r ec o g ni sed  
i n t h e p r o f i t  a nd  l o ss a c c o u nt . 
 
On c o nso l i d a t i o n,  t h e p r o f i t  a nd  l o ss a c c o u nt s o f  
f o r ei g n su b si d i a r i es a r e t r a nsl a t ed  a t  a v er a g e 
ex c h a ng e r a t es f o r  t h e m o nt h s a nd  b a l a nc e sh eet  
i t em s a r e t r a nsl a t ed  a t  t h e ex c h a ng e r a t es 
p r ev a i l i ng  o n t h e b a l a nc e sh eet  d a t e. 
 
Ex c h a ng e d i f f er enc es a r i si ng  o n t h e t r a nsl a t i o n o f  
t h e eq u i t y o f  f o r ei g n su b si d i a r i es a t  t h e b eg i nni ng  
o f  t h e yea r  u si ng  t h e ex c h a ng e r a t es r u l i ng  o n t h e 
b a l a nc e sh eet  d a t e a r e r ec o g ni sed  i n 
sh a r eh o l d er s’  eq u i t y. D i f f er enc es a r i si ng  o n t h e 
t r a nsl a t i o n o f  p r o f i t  a nd  l o ss a c c o u nt s o f  f o r ei g n 
su b si d i a r i es a t  a v er a g e ex c h a ng e r a t es a nd  
b a l a nc e sh eet  i t em s a t  t h e r a t es r u l i ng  o n t h e 
b a l a nc e sh eet  d a t e a r e a l so  t a k en d i r ec t l y t o  
sh a r eh o l d er s’  eq u i t y. 
 
RE C O G N IT IO N  A N D  ME A SU RE ME N T  PO L IC IE S 
Asset s a r e r ec o g ni sed  i n t h e b a l a nc e sh eet  w h en i t  
i s p r o b a b l e t h a t  f u t u r e ec o no m i c  b enef i t s w i l l  f l o w  
t o  t h e Gr o u p  a nd  t h e v a l u e o f  t h e a sset  c a n b e 
m ea su r ed  r el i a b l y. L i a b i l i t i es a r e r ec o g ni sed  i n t h e 
b a l a nc e sh eet  w h en i t  i s p r o b a b l e t h a t  f u t u r e 
ec o no m i c  b enef i t s w i l l  f l o w  f r o m  t h e Gr o u p  a nd  t h e 
v a l u e o f  t h e l i a b i l i t y c a n b e r el i a b l y m ea su r ed . 
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B A L A N C E  SH E E T  
 
Intangib le as s ets  
I nt a ng i b l e a sset s a r e m ea su r ed  a t  c o st  l ess 
a c c u m u l a t ed  a m o r t i sa t i o n a nd  i m p a i r m ent  o v er  a n 
ex p ec t ed  l i f e o f  no t  m o r e t h a n f i v e yea r s. 
D ep r ec i a t i o n i s c h a r g ed  o n a  st r a i g h t -l i ne b a si s 
o v er  t h e ex p ec t ed  u sef u l  l i v es o f  t h e a sset s. 
 
Onl y ex t er na l  c o st s h a v e b een c a p i t a l i sed  a s 
i nt er na l  c o st s i nc u r r ed  c a nno t  b e r el i a b l y 
m ea su r ed . 
 
L and  and  b u ild ings  
L a nd  a nd  b u i l d i ng s o w ned  b y t h e Gr o u p  a r e 
c l a ssi f i ed  a s ei t h er  i nv est m ent  p r o p er t i es o r  o w ner -
o c c u p i ed  p r o p er t i es. Ow ner -o c c u p i ed  p r o p er t i es 
c o m p r i se p r o p er t i es w h i c h  Al m . B r a nd  g ener a l l y 
u ses f o r  a d m i ni st r a t i v e p u r p o ses. Ot h er  p r o p er t i es 
a r e c l a ssi f i ed  a s i nv est m ent  p r o p er t i es. 
 
T h e Gr o u p  h a s no t  u sed  ex t er na l  v a l u er s t o  
d et er m i ne t h e f a i r  v a l u es o f  t h e p r o p er t i es. 
 
I nv estm ent properties 
I nv est m ent  p r o p er t i es a r e r ec o g ni sed  a nd  
m ea su r ed  a t  a  f a i r  v a l u e c a l c u l a t ed  i n a c c o r d a nc e 
w i t h  t h e g u i d el i nes i ssu ed  b y t h e D a ni sh  F i na nc i a l  
S u p er v i so r y Au t h o r i t y. T h e f a i r  v a l u e i s c a l c u l a t ed  
o n t h e b a si s o f  t h e yi el d  m et h o d ,  w h i c h  i nv o l v es a  
v a l u a t i o n o f  ea c h  i nd i v i d u a l  p r o p er t y o n t h e b a si s 
o f  a  no r m a l  o p er a t i ng  b u d g et  a nd  a  r a t e o f  r et u r n. 
T h e est i m a t ed  v a l u e i s a d j u st ed  f o r  sh o r t -t er m  
c i r c u m st a nc es w h i c h  c h a ng e t h e ea r ni ng s o f  t h e 
p r o p er t y. T h e a d j u st ed  est i m a t ed  v a l u e 
c o r r esp o nd s t o  t h e f a i r  v a l u e.  
 
O w ner-oc c upied  properties 
Ow ner -o c c u p i ed  p r o p er t i es a r e m ea su r ed  a t  a  
r ev a l u ed  a m o u nt  c o r r esp o nd i ng  t o  t h e f a i r  v a l u e a t  
t h e r ev a l u a t i o n d a t e l ess a c c u m u l a t ed  d ep r ec i a t i o n 
a nd  v a l u e a d j u st m ent s. T h e f a i r  v a l u e i s c a l c u l a t ed  
o n t h e b a si s o f  t h e D a ni sh  F i na nc i a l  S u p er v i so r y 
Au t h o r i t y’ s g u i d el i nes o n t h e yi el d  m et h o d ,  w h i c h  
i nv o l v es a  v a l u a t i o n o f  ea c h  i nd i v i d u a l  p r o p er t y o n 
t h e b a si s o f  a  no r m a l  o p er a t i ng  b u d g et  a nd  a  r a t e 
o f  r et u r n. T h e est i m a t ed  v a l u e i s a d j u st ed  f o r  
sh o r t -t er m  c i r c u m st a nc es w h i c h  c h a ng e t h e 
ea r ni ng s o f  t h e p r o p er t y. T h e a d j u st ed  est i m a t ed  
v a l u e c o r r esp o nd s t o  t h e f a i r  v a l u e. 
 
D ep r ec i a t i o n i s c a l c u l a t ed  w i t h  d u e c o nsi d er a t i o n 
t o  t h e ex p ec t ed  u sef u l  l i f e a nd  r esi d u a l  v a l u e a nd  
i s r ec o g ni sed  i n t h e p r o f i t  a nd  l o ss a c c o u nt  u nd er  
a d m i ni st r a t i v e ex p enses. 
 
V a l u e a d j u st m ent s o f  o w ner -o c c u p i ed  p r o p er t i es 
a r e t a k en d i r ec t l y t o  eq u i t y;  h o w ev er ,  a ny 
w r i t ed o w n w h i c h  d o es no t  c o r r esp o nd  t o  a  
p r ev i o u s r ev a l u a t i o n sh a l l  b e c a r r i ed  t h r o u g h  t h e 
p r o f i t  a nd  l o ss a c c o u nt . 

 
 
V a l u e a d j u st m ent s o f  t h e Al m . B r a nd  Gr o u p ' s 
o w ner -o c c u p i ed  p r o p er t i es w h i c h  a r e a t t r i b u t a b l e 
t o  t h e p o l i c yh o l d er s'  sh a r e o f  t h e i nv est m ent  
a sset s i s,  h o w ev er ,  t r a nsf er r ed  t o  t h e c o l l ec t i v e 
b o nu s p o t ent i a l . 
 
T h e y iel d  m eth od  
T h e o p er a t i ng  b u d g et  r ec o g ni ses r ent a l  i nc o m e 
f r o m  f u l l  l et t i ng ,  a s a ny r ent  f o r  v a c a nt  p r em i ses o r  
o t h er  l a c k  o f  r ent a l  i nc o m e i s o f f set  a g a i nst  t h e 
est i m a t ed  v a l u e. Ac c o r d i ng l y,  t h e o p er a t i ng  b u d g et  
r ec o g ni ses no r m a l  m a i nt ena nc e o f  t h e p r o p er t y. 
Any m a j o r  a nt i c i p a t ed  r eno v a t i o n w o r k ,  r est o r a t i o n 
w o r k  o r  r ep a i r  i s o f f set  a g a i nst  t h e est i m a t ed  v a l u e. 
 
T h e r a t e o f  r et u r n i s d et er m i ned  b a sed  o n c u r r ent  
m a r k et  c o nd i t i o ns f o r  t h e t yp e o f  p r o p er t y t a k i ng  
i nt o  a c c o u nt  t h e st a t e o f  r ep a i r ,  l o c a t i o n,  u se,  
l essee,  l ea ses et c . T h e r a t es o f  r et u r n a r e st a t ed  
b a sed  o n t h e c a l c u l a t ed  v a l u e. 
 
D eferred  tax  as s ets  
D ef er r ed  t a x  a sset s a r e m ea su r ed  a t  28%  o f  a l l  
d i f f er enc es b et w een a c c o u nt i ng  a nd  t a x a b l e 
v a l u es,  p l u s t a x  l o sses t o  t h e ex t ent  t h ey a r e 
ex p ec t ed  t o  b e o f f set  a g a i nst  f u t u r e t a x a b l e 
i nc o m e. 
 
Inv es tm ents  in j o int v entu res  
I nv est m ent s i n j o i nt  v ent u r es a r e m ea su r ed  a t  t h e 
p a r ent  c o m p a ny’ s sh a r e o f  t h e net  a sset  v a l u e o f  
t h e c o m p a ny a t  t h e b a l a nc e sh eet  d a t e c a l c u l a t ed  
i n a c c o r d a nc e w i t h  t h e p a r ent  c o m p a ny’ s 
a c c o u nt i ng  p o l i c i es. 
 
Reins u rers ’  s hare fro m  ins u ranc e c o ntrac ts  
T h e r ei nsu r er s’  sh a r e o f  t h e t ec h ni c a l  p r o v i si o ns i s 
c a l c u l a t ed  a s t h e a m o u nt s ex p ec t ed  t o  b e r ec ei v ed  
f r o m  r ei nsu r a nc e c o m p a ni es u nd er  t h e a p p l i c a b l e 
r ei nsu r a nc e c o nt r a c t s. 
 
O p erating eq u ip m ent 
Op er a t i ng  eq u i p m ent  i s m ea su r ed  a t  c o st  l ess 
a c c u m u l a t ed  d ep r ec i a t i o n. D ep r ec i a t i o n i s 
p r o v i d ed  o n a  st r a i g h t -l i ne b a si s o v er  t h e 
est i m a t ed  u sef u l  l i v es o f  t h e a sset s t a k i ng  i nt o  
a c c o u nt  t h e ex p ec t ed  r esi d u a l  v a l u e:  
 
• C a r s,  5 yea r s 
• F u r ni t u r e a nd  eq u i p m ent ,  3-5 yea r s 
• C o m p u t er s,  3-5 yea r s 

 
L ea seh o l d  i m p r o v em ent s a r e c a p i t a l i sed  a nd  
a m o r t i sed  o v er  t h ei r  est i m a t ed  u sef u l  l i f e,  u p  t o  f i v e 
yea r s,  w i t h  d u e c o nsi d er a t i o n t o  t h e ex p ec t ed  
r esi d u a l  v a l u e.  
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W r i t ed o w n i s m a d e i f  t h e r ec o v er a b l e a m o u nt  o f  a n 
a sset  i s d eem ed  t o  b e l o w er  t h a n t h e c a r r yi ng  
a m o u nt . 
 
W r i t ed o w ns a r e r ec o g ni sed  u nd er  t h e sa m e i t em s 
a s t h e a sso c i a t ed  d ep r ec i a t i o n o r  a m o r t i sa t i o n. 
Any w r i t ed o w ns m a d e a r e r ev er sed  i f  t h er e i s no  
l o ng er  a ny b a si s f o r  su c h  w r i t ed o w ns. 
 
Inv es tm ent as s ets ,  lo ans ,  ad v anc es ,  etc . 
F i na nc i a l  i nst r u m ent s a r e r ec o g ni sed  a t  f a i r  v a l u es 
a t  t h e set t l em ent  d a t e.  
 
L i st ed  f i na nc i a l  i nst r u m ent s a r e m ea su r ed  a t  f a i r  
v a l u e b a sed  o n t h e c l o si ng  p r i c e a t  t h e b a l a nc e 
sh eet  d a t e,  o r ,  i n t h e a b senc e o f  a  c l o si ng  p r i c e,  
a no t h er  p u b l i c  p r i c e d eem ed  t o  b e m o st  si m i l a r  
t h er et o .  
 
U nl i st ed  f i na nc i a l  i nst r u m ent s a r e m ea su r ed  a t  t h e 
t r a nsa c t i o n p r i c e t h a t  w o u l d  a p p l y i n a  t r a nsa c t i o n 
b et w een i nd ep end ent  p a r t i es c o r r esp o nd i ng  t o  t h e 
f a i r  v a l u e. 
 
F o r w a r d  t r a nsa c t i o ns,  f u t u r es,  o p t i o ns,  sw a p s a nd  
u nset t l ed  sp o t  t r a nsa c t i o ns a r e m ea su r ed  a t  t h e 
f a i r  v a l u es p r ev a i l i ng  a t  t h e b a l a nc e sh eet  d a t e.  
 
L o a ns,  a d v a nc es a nd  o t h er  r ec ei v a b l es a t  
a m o r t i sed  c o st  a r e m ea su r ed  o n i ni t i a l  r ec o g ni t i o n 
a t  f a i r  v a l u e p l u s t r a nsa c t i o n c o st s l ess f ees a nd  
c o m m i ssi o ns r ec ei v ed  t h a t  a r e d i r ec t l y r el a t ed  t o  
t h e a c q u i si t i o n o r  i ssu e o f  t h e f i na nc i a l  i nst r u m ent . 
On su b seq u ent  r ec o g ni t i o n,  su c h  l o a ns,  a d v a nc es 
a nd  o t h er  r ec ei v a b l es w i l l  b e a d j u st ed  t o  a m o r t i sed  
c o st  o n a  c u r r ent  b a si s. 
 
W h er e f i x ed -r a t e l o a ns m ea su r ed  a t  a m o r t i sed  
c o st  a r e f a i r  v a l u e h ed g ed  b y i nt er est  r a t e sw a p s,  
t h e h ed g ed  r i sk  i s m ea su r ed  a t  f a i r  v a l u e. On 
t er m i na t i o n o f  t h e h ed g e,  t h e v a l u e o f  t h e h ed g ed  
l o a ns a nd  a d v a nc es i s a d j u st ed  u si ng  t h e 
p r i nc i p l es f o r  m ea su r em ent  a t  a m o r t i sed  c o st  
b a sed  o n t h e a d j u st ed  v a l u e. 
 
An o ng o i ng  ev a l u a t i o n t a k es p l a c e t o  d et ec t  a ny 
o b j ec t i v e i nd i c a t i o n o f  i m p a i r m ent  o f  t h e c o m p a ny' s 
l o a ns,  a d v a nc es a nd  o t h er  r ec ei v a b l es d et er m i ned  
a t  a m o r t i sed  c o st . I n c a se o f  a ny o b j ec t i v e 
i nd i c a t i o n o f  i m p a i r m ent ,  t h e need  i s a ssessed  f o r  
w r i t i ng  d o w n t h e l o a n,  a d v a nc e o r  r ec ei v a b l e b y 
t h e d i f f er enc e b et w een t h e c a r r yi ng  a m o u nt  b ef o r e 
t h e w r i t e-d o w n a nd  t h e p r esent  v a l u e o f  t h e 
ex p ec t ed  f u t u r e p a ym ent s f r o m  t h e l o a n,  a d v a nc e 
o r  r ec ei v a b l e. 
 
 
 
 

 
 
L o a ns,  a d v a nc es a nd  o t h er  r ec ei v a b l es a t  f a i r  
v a l u e a r e m ea su r ed  a t  f a i r  v a l u e o n i ni t i a l  a nd  
su b seq u ent  r ec o g ni t i o n. 
 
S ec u r i t i es so l d  u nd er  a g r eem ent s t o  r ep u r c h a se a t  
a  l a t er  d a t e ( r ep o  t r a nsa c t i o ns)  r em a i n i n t h e 
b a l a nc e sh eet . Am o u nt s r ec ei v ed  a r e i nc l u d ed  a s 
l i a b i l i t i es p a ya b l e t o  t h e p u r c h a ser  a nd  a r e su b j ec t  
t o  i nt er est  a t  t h e a g r eed  r a t e. T h e sec u r i t i es a r e 
m ea su r ed  a s i f  t h ey w er e st i l l  i nc l u d ed  i n t h e 
b a l a nc e sh eet ,  a nd  m a r k et  v a l u e a d j u st m ent s a nd  
i nt er est  et c . a r e r ec o g ni sed  i n t h e p r o f i t  a nd  l o ss 
a c c o u nt . 
 
S ec u r i t i es p u r c h a sed  u nd er  a g r eem ent s t o  r esel l  
a t  a  l a t er  d a t e ( r ev er se t r a nsa c t i o ns)  a r e no t  
i nc l u d ed  i n t h e b a l a nc e sh eet . Am o u nt s p a i d  a r e 
r ec o g ni sed  a s a sset s a nd  a r e su b j ec t  t o  i nt er est  a t  
t h e a g r eed  r a t e. 
 
C o ntingenc y  fu nd s  
T h e c o nt i ng enc y f u nd s c a n o nl y b e u sed  f o r  t h e 
b enef i t  o f  p o l i c yh o l d er s. C o nt i ng enc y f u nd  2 i s 
m o r eo v er  su b j ec t  t o  t h e r est r i c t i o n t h a t  i t  c a n o nl y 
b e u sed  w h en p er m i ssi o n h a s b een o b t a i ned  f r o m  
t h e D a ni sh  F i na nc i a l  S u p er v i so r y Au t h o r i t y. 
 
O ther res erv es  
R ev a l u a t i o ns w i t h  t h e a d d i t i o n o r  d ed u c t i o n o f  t h e 
t a x  ef f ec t  o f  p r o p er t i es c l a ssi f i ed  a s o w ner -
o c c u p i ed  p r o p er t i es a r e m a d e i n sh a r eh o l d er s’  
eq u i t y v i a  t h e r ev a l u a t i o n r eser v es. R ev a l u a t i o ns 
t h a t  a r e no  l o ng er  a p p l i c a b l e a r e r ev er sed . 
 
T h e p a r t  o f  t h e r ev a l u a t i o ns t h a t  c a n b e a t t r i b u t ed  
t o  i nsu r a nc e c o nt r a c t s w i t h  b o nu s ent i t l em ent  i s 
su b seq u ent l y t r a nsf er r ed  t o  c o l l ec t i v e b o nu s 
p o t ent i a l  i n a c c o r d a nc e w i t h  t h e c o nt r i b u t i o n r u l es 
f i l ed .  
 
D iv id end  
D i v i d end s a r e r ec o g ni sed  a s a  l i a b i l i t y i n t h e 
f i na nc i a l  st a t em ent s a t  t h e t i m e o f  a d o p t i o n b y t h e 
sh a r eh o l d er s a t  t h e a nnu a l  g ener a l  m eet i ng . 
P r o p o sed  d i v i d end s i n r esp ec t  o f  t h e f i na nc i a l  yea r  
a r e st a t ed  a s a  sep a r a t e l i ne i t em  u nd er  
sh a r eh o l d er s’  eq u i t y. 
 
O w n s hares  
Ow n sh a r es a r e r ec o g ni sed  i n t h e b a l a nc e sh eet  a t  
z er o  v a l u e. P u r c h a ses a nd  sa l es o f  o w n sh a r es 
a r e r ec o g ni sed  a t  t h e a c q u i si t i o n/ sel l i ng  p r i c e 
d i r ec t l y i n sh a r eh o l d er s’  eq u i t y u nd er  o t h er  
r eser v es.  
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Pro v is io ns  fo r ins u ranc e c o ntrac ts  
U nea r ned  p r em i u m  p r o v i si o ns a nd  o u t st a nd i ng  
c l a i m s p r o v i si o ns a r e m ea su r ed  a t  t h ei r  d i sc o u nt ed  
v a l u e i f  su c h  d i sc o u nt i ng  m a t er i a l l y a f f ec t s t h e si z e 
o f  t h e p r o v i si o ns. D i sc o u nt i ng  i s m a d e o n t h e b a si s 
o f  t h e 10-yea r  p o i nt  f r o m  t h e v a r i a b l e i nt er est  r a t e 
st r u c t u r e a s d et er m i ned  b y t h e D a ni sh  F i na nc i a l  
S u p er v i so r y Au t h o r i t y f r o m  t i m e t o  t i m e. U si ng  
h i st o r i c a l l y o b ser v ed  p a ym ent  p a t t er ns,  t h e 
d u r a t i o n o f  t h e p r o v i si o ns i s est i m a t ed ,  a nd  t h e 
m a t u r i t y-d ep end ent  a v er a g e i nt er est  r a t e 
p u b l i sh ed  b y t h e D a ni sh  F i na nc i a l  S u p er v i so r y 
Au t h o r i t y i s u sed . 
 
U nearned  prem ium  prov isions 
U nea r ned  p r em i u m  p r o v i si o ns a r e m ea su r ed  a s 
t h e b est  est i m a t e o f  f u t u r e c l a i m s f o r  t h e p a r t  o f  t h e 
i nsu r a nc e p er i o d  no t  yet  r u n o f f ,  i nc l u d i ng  a l l  d i r ec t  
a nd  i nd i r ec t  a d m i ni st r a t i v e a nd  c l a i m s h a nd l i ng  
ex p enses. U nea r ned  p r em i u m  p r o v i si o ns w i l l ,  
h o w ev er ,  a s a  m i ni m u m  c o r r esp o nd  t o  a n a c c r u a l  
o f  t h e p r em i u m s c o l l ec t ed .  
 
U nea r ned  p r em i u m  p r o v i si o ns r el a t i ng  t o  h ea l t h  
a nd  p er so na l  a c c i d ent  i nsu r a nc e a r e m a d e u p  
a c c o r d i ng  t o  m a r k et  v a l u e p r i nc i p l es. T h ey a r e 
c a l c u l a t ed  a s t h e d i f f er enc e b et w een t h e p r esent  
v a l u e o f  t h e c o m p a ny’ s l i a b i l i t i es a nd  t h e p r esent  
v a l u e o f  t h e p r em i u m s t o  b e p a i d  b y p o l i c yh o l d er s 
i n t h e f u t u r e u si ng  a  b est  est i m a t e o f  i nsu r a nc e 
r i sk ,  c o st s i nc u r r ed  i n m a na g i ng  i nsu r a nc e a nd  
c l a i m s h a nd l i ng  a nd  t h e r a t e o f  r et u r n o b t a i na b l e i n 
t h e m a r k et . 
 
T h e p r o v i si o ns a r e c a l c u l a t ed  b a sed  o n a n 
a ssu m p t i o n o f  a  l o w er  m o r t a l i t y a nd  i nv a l i d i t y t h a n 
i n t h e c o m p a ny’ s b a si s o f  c a l c u l a t i o n. T h e 
r ed u c t i o n i s est i m a t ed  o n t h e b a si s o f  a n em p i r i c a l  
a na l ysi s o n t h e c o m p a ny’ s i nsu r a nc e p o r t f o l i o . 
 
L if e insuranc e prov isions 
L i f e i nsu r a nc e p r o v i si o ns a r e c a l c u l a t ed  a s t h e 
p r esent  v a l u e o f  t h e a g g r eg a t e o b l i g a t i o ns f o r  
ex p ec t ed  f u t u r e i nsu r a nc e b enef i t s b a sed  o n t h e 
10-yea r  p o i nt  f r o m  t h e v a r i a b l e i nt er est  r a t e 
st r u c t u r e d et er m i ned  b y t h e D a ni sh  F i na nc i a l  
S u p er v i so r y Au t h o r i t y f r o m  t i m e t o  t i m e. L i f e 
i nsu r a nc e p r o v i si o ns a r e d i v i d ed  i nt o  p r o v i si o ns f o r  
g u a r a nt eed  b enef i t s,  b o nu s p o t ent i a l  o n f u t u r e 
p r em i u m s a nd  b o nu s p o t ent i a l  o n p a i d -u p  p o l i c y 
b enef i t s.  
 
T h e p r o v i si o ns a r e c a l c u l a t ed  b a sed  o n a n 
a ssu m p t i o n o f  a  l o w er  m o r t a l i t y a nd  i nv a l i d i t y t h a n 
i n t h e c o m p a ny’ s b a si s o f  c a l c u l a t i o n. T h e 
r ed u c t i o n i s est i m a t ed  o n t h e b a si s o f  a n em p i r i c a l  
a na l ysi s o n t h e c o m p a ny’ s i nsu r a nc e p o r t f o l i o . 
 
 

 
 
P r o v i si o ns f o r  t h e g u a r a nt eed  b enef i t s c o m p r i se 
o b l i g a t i o ns t o  p a y b enef i t s g u a r a nt eed  t o  t h e 
p o l i c yh o l d er . P r o v i si o ns f o r  g u a r a nt eed  b enef i t s 
a r e c a l c u l a t ed  a s t h e d i f f er enc e b et w een t h e 
p r esent  v a l u e o f  t h e b enef i t s g u a r a nt eed  b y t h e 
i nsu r a nc e p o l i c y a nd  t h e p r esent  v a l u e o f  t h e 
ex p ec t ed  f u t u r e i nsu r a nc e a d m i ni st r a t i v e c o st s 
l ess t h e p r esent  v a l u e o f  t h e a g r eed  f u t u r e 
p r em i u m s. T h e p r o v i si o n i nc l u d es a n est i m a t ed  
a m o u nt  i n c o v er  o f  f u t u r e b enef i t s r esu l t i ng  f r o m  
a l r ea d y i nc u r r ed  c l a i m s a nd  a n est i m a t ed  a m o u nt  
f o r  i nc u r r ed  b u t  no t  r ep o r t ed  c l a i m s. 
 
T h e b o nu s p o t ent i a l  o n f u t u r e p r em i u m s c o m p r i ses 
o b l i g a t i o ns t o  p a y a  b o nu s c o nc er ni ng  p r em i u m s 
a g r eed  b u t  no t  yet  d u e. F o r  t h e p o r t f o l i o  o f  
i nsu r a nc e w i t h  b o nu s ent i t l em ent ,  t h e b o nu s 
p o t ent i a l  o n f u t u r e p r em i u m s i s c a l c u l a t ed  a s t h e 
d i f f er enc e b et w een t h e v a l u e o f  t h e g u a r a nt eed  
p a i d -u p  p o l i c y b enef i t s a nd  t h e v a l u e o f  
g u a r a nt eed  b enef i t s. Gu a r a nt eed  p a i d -u p  p o l i c y 
b enef i t s a r e b enef i t s g u a r a nt eed  u nd er  t h e 
i nsu r a nc e i f  t h e p o l i c y i s c o nv er t ed  i nt o  a  p a i d -u p  
p o l i c y. T h e v a l u e o f  t h e g u a r a nt eed  p a i d -u p  p o l i c y 
b enef i t s i s c a l c u l a t ed  a s t h e p r esent  v a l u e o f  t h e 
g u a r a nt eed  p a i d -u p  p o l i c y b enef i t s p l u s t h e 
p r esent  v a l u e o f  t h e ex p ec t ed  f u t u r e a d m i ni st r a t i v e 
c o st s a sso c i a t ed  w i t h  t h e p a i d -u p  p o l i c i es. 
 
T h e b o nu s p o t ent i a l  o n p a i d -u p  p o l i c y b enef i t s 
i nc l u d es o b l i g a t i o ns t o  p a y a  b o nu s c o nc er ni ng  
p r em i u m s et c . a l r ea d y d u e. T h e b o nu s p o t ent i a l  o n 
p a i d -u p  p o l i c y b enef i t s i s c a l c u l a t ed  a s t h e v a l u e o f  
t h e p o l i c yh o l d er s’  sa v i ng s l ess p r o v i si o ns f o r  t h e 
g u a r a nt eed  b enef i t s,  t h e b o nu s p o t ent i a l  o n f u t u r e 
p r em i u m s a nd  t h e p r esent  v a l u e o f  t h e f u t u r e 
a d m i ni st r a t i o n r esu l t s. 
 
O utstand ing  c l aim s prov isions 
Ou t st a nd i ng  c l a i m s p r o v i si o ns c o m p r i se t h e 
a m o u nt s p r o v i d ed  a t  t h e end  o f  t h e yea r  a g a i nst  
r ep o r t ed -b u t -no t -set t l ed  c l a i m s a s w el l  a s a m o u nt s 
f o r  c l a i m s i nc u r r ed -b u t -no t -r ep o r t ed . T h ey a r e 
est i m a t ed  a g a i nst  t h e b a c k g r o u nd  o f  t h e p a ym ent  
h i st o r y,  a nd  i t  i s t h u s a ssu m ed  t h a t  t h e f u t u r e c a sh  
f l o w s w i l l  r esem b l e t h e h i st o r i c a l  p a ym ent s. T h e 
o u t st a nd i ng  c l a i m s p r o v i si o ns a l so  i nc l u d e 
a m o u nt s t o  c o v er  d i r ec t  a nd  i nd i r ec t  c o st s 
c o nsi d er ed  nec essa r y i n c o nnec t i o n w i t h  set t l i ng  
t h e c l a i m s o b l i g a t i o ns. 
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Ou t st a nd i ng  c l a i m s p r o v i si o ns a l so  c o m p r i se t h e 
m i ni m u m  p r o v i si o n d et er m i ned  b y t h e D a ni sh  
F i na nc i a l  S u p er v i so r y Au t h o r i t y,  w h i c h  eq u a l s t h e 
d i f f er enc e b et w een p r o v i si o ns f o r  a nnu i t i es i n 
w o r k er s’  c o m p ensa t i o n i nsu r a nc e c a l c u l a t ed  o n a  
b a si s o f  2.75%  a nd  2.0% ,  r esp ec t i v el y,  o n t h e 
b a l a nc e sh eet  d a t e a nd  a ny c h a ng e c a l c u l a t ed  o n 
t h e b a si s o f  t h e c u r r ent  l ev el  o f  i nt er est  r a t es a nd  
a n ex p ec t ed  f u t u r e w a g e i nd ex a t i o n.  
 
P r o v i si o ns f o r  c l a i m s r el a t i ng  t o  h ea l t h  a nd  
p er so na l  a c c i d ent  i nsu r a nc e a r e c a l c u l a t ed  a t  t h e 
p r esent  v a l u e o f  ex p ec t ed  f u t u r e p a ym ent s. T h e 
o u t st a nd i ng  c l a i m s p r o v i si o ns r el a t i ng  t o  h ea l t h  
a nd  p er so na l  a c c i d ent  i nsu r a nc e a l so  i nc l u d e 
a m o u nt s t o  c o v er  d i r ec t  a nd  i nd i r ec t  c o st s 
c o nsi d er ed  nec essa r y i n c o nnec t i o n w i t h  set t l i ng  
t h e c l a i m s o b l i g a t i o ns. F o r  r ep o r t ed  c l a i m s,  a n 
i nd i v i d u a l  a ssessm ent  i s m a d e o f  t h e d a t e o f  
p a ym ent . 
 
C ol l ec tiv e b onus potential  
C o l l ec t i v e b o nu s p o t ent i a l  c o m p r i ses o b l i g a t i o ns t o  
p a y a  b o nu s i n a d d i t i o n t o  t h e b o nu s a m o u nt s 
a d d ed  t o  t h e l i f e i nsu r a nc e p r o v i si o ns. T h e a m o u nt  
h a s no t  b een a l l o c a t ed  t o  i nd i v i d u a l  p o l i c yh o l d er s. 
 
O ther p ro v is io ns  
Ob l i g a t i o ns w h i c h  a r e u nc er t a i n i n r esp ec t  o f  si z e 
o r  t i m e o f  set t l em ent  a r e r ec o g ni sed  a s o b l i g a t i o ns 
w h en i t  i s l i k el y t h a t  t h e o b l i g a t i o n w i l l  r eq u i r e a n 
o u t f l o w  o f  t h e c o m p a ny’ s f i na nc i a l  r eso u r c es,  a nd  
t h e o b l i g a t i o n c a n b e m ea su r ed  r el i a b l y. P r o v i si o ns 
a r e m ea su r ed  a t  t h e b est  est i m a t e o f  t h e c o st s 
nec essa r y t o  m eet  t h e r el ev a nt  o b l i g a t i o n a t  t h e 
b a l a nc e sh eet  d a t e. 
T h e o b l i g a t i o n w i l l  b e d i sc o u nt ed  i f  su c h  
d i sc o u nt i ng  h a s a  m a t er i a l  i m p a c t  o n t h e si z e o f  
t h e p r o v i si o n. 
 
L ong -term  em pl oy ee ob l ig ations 
A p r o v i si o n h a s b een m a d e t o  c o v er  a  nu m b er  o f  
em p l o yee b enef i t s su c h  a s j u b i l ee b enef i t s,  
r et i r em ent  b o nu ses,  et c .  
 
O ther financ ial liab ilities  
D eb t  i s m ea su r ed  a t  a m o r t i sed  c o st . 
 
D ep o si t s w i t h  c ed i ng  c o m p a ni es c o m p r i se 
a m o u nt s r ec ei v ed  w h i c h  a r e k ep t  t o  c o v er  t h e 
i nsu r a nc e l i a b i l i t i es o f  o t h er  i nsu r a nc e c o m p a ni es 
t o w a r d s t h e Gr o u p ’ s r ei nsu r a nc e c o m p a ni es. 
 
D ep o si t s f o r  f i na nc i a l  r ei nsu r a nc e c o m p r i se 
p r em i u m s r ec ei v ed  l ess d ed u c t i o ns f o r  c l a i m s p a i d  
eq u i v a l ent  t o  t h e c o m p a ny’ s l i a b i l i t i es p u r su a nt  t o  
t r ea t i es m a d e. 
 
 

 
 
PRO FIT  A N D  L O SS A C C O U N T  
 
Prem iu m  inc o m e 
Gr o ss p r em i u m s c o m p r i se p r em i u m s d u e r el a t i ng  
t o  i nsu r a nc e a nd  t r ea t i es w h er e t h e r i sk  p er i o d  
c o m m enc ed  b ef o r e t h e end  o f  t h e f i na nc i a l  yea r .  
 
P r em i u m  i nc o m e,  net  o f  r ei nsu r a nc e,  i s t h e g r o ss 
p r em i u m s f o r  t h e yea r  a d j u st ed  f o r  m o v em ent s i n 
u nea r ned  p r em i u m  p r o v i si o ns a nd  l ess r ei nsu r es’  
sh a r e. 
 
T h e p a r t  o f  t h e c h a ng e i n u nea r ned  p r em i u m  
p r o v i si o ns w h i c h  c a n b e a sc r i b ed  t o  d i sc o u nt i ng  i s 
t r a nsf er r ed  t o  i nt er est  i nc o m e,  et c . 
 
T h e p a r t  o f  t h e c h a ng e i n u nea r ned  p r em i u m  
p r o v i si o ns w h i c h  c a n b e a sc r i b ed  t o  a  c h a ng e i n 
t h e d i sc o u nt i ng  r a t e a p p l i ed  i s t r a nsf er r ed  t o  
m a r k et  v a l u e a d j u st m ent s. 
 
P r em i u m s r el a t i ng  t o  l i f e i nsu r a nc e c o m p r i se 
p r em i u m s d u e d u r i ng  t h e yea r  a nd  si ng l e 
p r em i u m s l ess l a b o u r  m a r k et  c o nt r i b u t i o n.  
 
Interes t inc o m e,  etc .  
I nt er est ,  d i v i d end s,  et c . i nc l u d es d i v i d end s a nd  
i nt er est  r ec ei v ed  d u r i ng  t h e f i na nc i a l  yea r .  
 
T h e i t em  a l so  i nc l u d es i nt er est -l i k e f ees a nd  
c o m m i ssi o ns t h a t  a r e a n i nt eg r a l  p a r t  o f  t h e 
ef f ec t i v e r a t e o f  i nt er est  o n f i na nc i a l  r ec ei v a b l es 
a nd  p a ya b l es m ea su r ed  a t  a m o r t i sed  c o st . F i na l l y,  
t h e i t em  r ec o g ni ses t h e p a r t  o f  t h e c h a ng e i n 
u nea r ned  p r em i u m  p r o v i si o ns a nd  o u t st a nd i ng  
c l a i m s p r o v i si o ns t h a t  c a n b e a sc r i b ed  t o  
d i sc o u nt i ng . 
 
Fee inc o m e,  etc . 
F ees a r e a c c r u ed  o v er  t h e l i f et i m e o f  t h e 
t r a nsa c t i o ns a nd  r ec o g ni sed  i n t h e p r o f i t  a nd  l o ss 
a c c o u nt  a t  t h e a m o u nt s r el a t i ng  t o  t h e a c c o u nt i ng  
p er i o d . 
 
O ther inc o m e fro m  inv es tm ent ac tiv ities  
T h e i t em  i nc l u d es t h e o p er a t i ng  p r o f i t  o n 
i nv est m ent  p r o p er t y a f t er  d ed u c t i o n o f  r el a t ed  
a d m i ni st r a t i v e ex p enses.  
 
O ther inc o m e 
I nc o m e d er i v ed  f r o m  a c t i v i t i es t h a t  c a nno t  b e 
a sc r i b ed  t o  t h e c o m p a ny’ s i nsu r a nc e p o r t f o l i o s i s 
r ec o g ni sed  u nd er  o t h er  i nc o m e. 
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C laim s  inc u rred  
C l a i m s i nc u r r ed  i nc l u d e c l a i m s p a i d  d u r i ng  t h e 
i nsu r a nc e yea r  a d j u st ed  f o r  m o v em ent s i n c l a i m s 
p r o v i si o ns c o r r esp o nd i ng  t o  k no w n a nd  a nt i c i p a t ed  
c l a i m s r el a t i ng  t o  t h e yea r . 
 
Am o u nt s t o  c o v er  ex p enses f o r  su r v eyi ng  a nd  
a ssessm ent  a nd  o t h er  d i r ec t  o r  i nd i r ec t  c o st s 
a sso c i a t ed  w i t h  c l a i m s h a nd l i ng  a r e i nc l u d ed  i n t h e 
i t em . I n a d d i t i o n,  t h e i t em  i nc l u d es r u n-o f f  r esu l t s 
r eg a r d i ng  p r ev i o u s yea r s. 
 
T h e p a r t  o f  t h e c h a ng e i n o u t st a nd i ng  c l a i m s 
p r o v i si o ns w h i c h  c a n b e a sc r i b ed  t o  d i sc o u nt i ng  i s 
t r a nsf er r ed  t o  i nt er est  i nc o m e,  et c . 
 
T h e p a r t  o f  t h e c h a ng e i n o u t st a nd i ng  c l a i m s 
p r o v i si o ns w h i c h  c a n b e a sc r i b ed  t o  a  c h a ng e i n 
t h e d i sc o u nt i ng  r a t e a p p l i ed  i s t r a nsf er r ed  t o  
c a p i t a l  g a i ns/ l o sses. 
 
C l a i m s a nd  b enef i t s r el a t i ng  t o  l i f e i nsu r a nc e 
c o m p r i se c l a i m s d u e d u r i ng  t h e yea r ,  a m o u nt s 
p a i d  f o r  r ep u r c h a ses a nd  b o nu s a m o u nt s p a i d  i n 
c a sh . 
 
O ther ex p ens es  as s o c iated  w ith inv es tm ent 
ac tiv ities  
T h e i t em  i nc l u d es a m o u nt s a sso c i a t ed  w i t h  t h e 
m a na g em ent  o f  i nv est m ent  a sset s. B r o k er a g e a nd  
c o m m i ssi o n r el a t i ng  t o  t h e p u r c h a se a nd  sel l i ng  o f  
sec u r i t i es i s r ec o g ni sed  u nd er  m a r k et  v a l u e 
a d j u st m ent s. 
 
W rited o w n o n lo ans ,  ad v anc es  and  rec eiv ab les  
An o ng o i ng  ev a l u a t i o n t a k es p l a c e t o  d et ec t  a ny 
o b j ec t i v e i nd i c a t i o n o f  i m p a i r m ent  o f  t h e c o m p a ny' s 
l o a ns,  a d v a nc es a nd  o t h er  r ec ei v a b l es d et er m i ned  
a t  a m o r t i sed  c o st . I f  t h er e i s a ny o b j ec t i v e 
i nd i c a t i o n o f  i m p a i r m ent ,  t h e need  t o  w r i t e d o w n 
t h e l o a n,  a d v a nc e o r  r ec ei v a b l e i s a ssessed . S ee 
“ B a l a nc e sh eet ”  a b o v e f o r  f u r t h er  d et a i l s. 
 
A c q u is itio n c o s ts  and  ad m inis trativ e ex p ens es  
T h e p a r t  o f  t h e i nsu r a nc e o p er a t i ng  ex p enses t h a t  
c a n b e a sc r i b ed  t o  a c q u i si t i o n a nd  r enew a l  o f  t h e 
i nsu r a nc e p o r t f o l i o  i s r ec o g ni sed  u nd er  a c q u i si t i o n 
c o st s. Ac q u i si t i o n c o st s a r e g ener a l l y c h a r g ed  t o  
t h e p r o f i t  a nd  l o ss a c c o u nt  w h en t h e i nsu r a nc e 
t a k es ef f ec t .  
 
Ad m i ni st r a t i v e ex p enses i nv o l v e t h e c o st s r el a t ed  
t o  m a na g i ng  t h e c o m p a ny’ s i nsu r a nc e p o r t f o l i o . 
Ad m i ni st r a t i v e ex p enses a r e a c c r u ed  t o  m a t c h  t h e 
f i na nc i a l  yea r . 
 
 
 
 

 
 
Op er a t i ng  ex p enses r el a t i ng  t o  o w ner -o c c u p i ed  
p r o p er t i es a r e r ec o g ni sed  u nd er  a d m i ni st r a t i v e 
ex p enses. R ent  c o nc er ni ng  t h e c o m p a ny’ s o w ner -
o c c u p i ed  p r o p er t i es i s no t  r ec o g ni sed . 
 
O ther ex p ens es  
Ex p enses a sso c i a t ed  w i t h  a c t i v i t i es t h a t  c a nno t  b e 
a sc r i b ed  t o  t h e c o m p a ny’ s i nsu r a nc e p o r t f o l i o s i s 
r ec o g ni sed  u nd er  o t h er  ex p enses. 
 
Res u lt o f c ed ed  b u s ines s  
F o r  r ei nsu r a nc e c o nt r a c t s c o nt a i ni ng  a  
c o m b i na t i o n o f  f i na nc i a l  t er m s a nd  t r a d i t i o na l  t er m s 
w i t h  t r a nsf er  o f  r i sk ,  t h e r i sk  p r em i u m  i s r ec o g ni sed  
o n a n a c c r u a l s b a si s u nd er  p r em i u m  i nc o m e. T h e 
a c c r u a l  i s b a sed  o n t h e v a l u e o f  t h e c o nt r a c t s a t  
t h e end  o f  t h e yea r . R ea l i sed  l o sses r el a t i ng  t o  
t h ese c o nt r a c t s a r e i nc l u d ed  a f t er  a d j u st m ent  f o r  
m o v em ent s i n f i na nc i a l  d ep o si t s u nd er  c l a i m s.  
 
R ei nsu r a nc e p r em i u m s c ed ed  a nd  r ei nsu r es’  
sh a r e r ec ei v ed  a r e a c c r u ed  a nd  t a k en t o  t h e p r o f i t  
a nd  l o ss a c c o u nt  a c c o r d i ng  t o  t h e sa m e p r i nc i p l es 
a s t h o se a p p l i ed  f o r  t h e c o r r esp o nd i ng  i t em s u nd er  
t h e g r o ss b u si ness. 
 
Mark et v alu e ad j u s tm ents  
M a r k et  v a l u e a d j u st m ent s i nc l u d e a l l  r ea l i sed  a nd  
u nr ea l i sed  g a i ns a nd  l o sses o n i nv est m ent  a sset s,  
ex c ep t  f o r  v a l u e a d j u st m ent  o f  su b si d i a r y a nd  
a sso c i a t ed  c o m p a ni es a nd  r ev a l u a t i o ns o f  o w ner -
o c c u p i ed  p r o p er t i es. 
 
T ax  o n p ens io n inv es tm ent retu rns  
T a x  o n p ensi o n i nv est m ent  r et u r ns i nc l u d es t h e t a x  
l ev i ed  o n r et u r ns r el a t i ng  t o  t h e Gr o u p ’ s l i f e 
i nsu r a nc e a c t i v i t i es,  no t w i t h st a nd i ng  w h et h er  t h e 
t a x  i s p a ya b l e no w  o r  a t  a  l a t er  d a t e. 
 
T ax  
Al m . B r a nd  A/ S  i s t a x ed  j o i nt l y w i t h  a  nu m b er  o f  
su b si d i a r i es o f  t h e Gr o u p . C u r r ent  g r o u p  t a x  a nd  
a ny c h a ng es i n p r o v i si o ns f o r  d ef er r ed  t a x  a r e 
c h a r g ed  t o  t h e p r o f i t  a nd  l o ss a c c o u nt . 
 
SE G ME N T  IN FO RMA T IO N  
B u si ness seg m ent s a r e t h e Gr o u p ’ s p r i m a r y 
seg m ent ,  w h i l e t h e g eo g r a p h i c a l  seg m ent  i s t h e 
sec o nd a r y seg m ent  b ec a u se t h e Gr o u p  p r i m a r i l y 
c o v er s t h e D a ni sh  m a r k et .  
 
T h e seg m ent  i nf o r m a t i o n f o l l o w s t h e Gr o u p ’ s 
i nt er na l  r ep o r t i ng  st r u c t u r e,  r ef l ec t i ng  a  r i sk  
a l l o c a t i o n o n r el ev a nt  b u si ness a r ea s. 
 
M o r e d et a i l ed  seg m ent  i nf o r m a t i o n i s p r o v i d ed  i n 
t h e m a na g em ent ’  r ep o r t . 
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Ba l a n ce S h eet - Group 
30 June 30 June Y ea r

D K K  m i l l i o n 2 005 2 004 2 004

Assets

Intangible assets 1 0 6 1 0 4 1 0 4
O w ner - o c c u p ied  p r o p er ties 6 1 2 6 1 1 6 1 1
D ef er r ed  tax  assets 4 9 9 6 0 8 6 0 5
P ar tic ip ating inter ests in j o int v entu r es 2 1 2 1 2 0
R einsu r er s'  sh ar e o f  insu r anc e c o ntr ac ts 1 , 2 7 8 9 6 8 6 5 6
O th er  assets 2 , 1 3 6 2 , 2 6 4 2 , 0 8 5
L o ans 9 , 6 0 9 8 , 2 0 6 8 , 9 1 3
Inv estm ent p r o p er ties 6 7 3 6 7 6 6 7 0
Inv estm ent assets 2 1 , 8 8 0 2 0 , 2 8 8 2 0 , 5 9 9
A m o u nts d u e f r o m  c r ed it institu tio ns and  c entr al bank s 3 , 1 5 3 1 , 5 9 8 2 , 3 2 4
Cash in hand and demand deposits 2 1 7 3 9 5 2 2 3
Total assets 40,184 3 5 ,7 3 9 3 6 ,810

Liabilities

S har e c apital 1 , 7 8 8 1 , 7 8 8 1 , 7 8 8
R eser v es,  r etained pr of it etc . 2 , 1 6 9 1 , 7 7 0 1 , 9 3 0
M inor ity  inter ests 4 8 7 3 0 5 3 3 1
Consol idated eq u ity 4 , 4 4 4 3 , 8 6 3 4 , 0 4 9

S u b or dinated l oan c apital 3 0 0 3 0 0 3 0 0
P r ov isions f or  insu r anc e c ontr ac ts 2 0 , 1 2 5 1 8 , 4 5 0 1 8 , 1 0 2
O ther  pr ov isions 2 8 2 8 3 9 1 , 5 3 3
D ef er r ed tax  l iab il ities 5 1 5 5 5 5
O ther  l iab il ities 2 , 5 3 4 1 , 5 9 3 1 , 1 1 6
D eposits 8 , 8 2 3 8 , 4 0 5 8 , 5 0 0
A mou nts ow ed to c r edit institu tions and c entr al  b ank s 3 , 6 2 5 2 , 2 3 4 3 , 1 5 5

40,184 3 5 ,7 3 9 3 6 ,810

  
 
N o t e  1  O w n  S h a r e s  
N o t e  2 T r a n s i t i o n  t o  I F R S  
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Profit and loss account - G roup  
Q2 Q2 H 1 H 1 Y e a r

D K K  m i l l i o n 20 0 5 20 0 4 20 0 5 20 0 4 20 0 4

Income
Premium income 1 , 1 51 1 , 1 9 4 2, 34 2 2, 368 4 , 857
I nt eres t  income et c. 353 337 70 4 680 1 , 350
F ee income et c. 38 37 76 66 1 21
O t h er inv es t ment  income 5 2 5 8 1 1
O t h er income 6 30 1 2 36 4 5
Total income 1 , 5 5 3 1 , 6 0 0 3 , 1 3 9 3 , 1 5 8 6 , 3 8 4

E x p ens es
C l a ims  incurred - 852 - 1 , 0 0 1 - 2, 4 51 - 1 , 89 3 - 3, 877
I nt eres t  ex p ens es - 54 - 53 - 1 1 6 - 1 1 3 - 24 5
O t h er inv es t ment  ex p ens es - 21 - 22 - 34 - 37 - 81
Prov is ions  f or b a d  a nd  d oub t f ul  d eb t s - 2 - 51 - 3 - 61 - 51
A cq uis it ion a nd  a d minis t ra t iv e ex p ens es - 29 3 - 31 6 - 622 - 634 - 1 , 29 5
O t h er ex p ens es - 6 - 1 - 1 2 - 1 - 25
Total ex p ens es - 1 , 228 - 1 , 4 4 4 - 3 , 23 8 - 2, 7 3 9 - 5 , 5 7 4

R es ul t  of  b us ines s  ced ed - 1 0 27 571 4 8 - 63
C h a ng e in l if e ins ura nce p rov is ions - 4 87 1 60 - 628 - 4 8 - 639
C h a ng e in col l ect iv e b onus  p ot ent ia l 39 58 - 50 - 1 5 - 1 6
E x ch a ng e ra t e a d j us t ment s 50 7 - 320 70 9 - 4 6 576
T a x  on p ens ion inv es t ment  ret urns - 9 0 24 - 1 28 - 25 - 1 4 5
P r o f i t  b e f o r e  t a x 28 4 1 0 5 3 7 5 3 3 3 5 23
T a x - 9 2 - 4 1 - 1 1 0 - 9 2 - 9 9
P r o f i t  a f t e r  t a x 1 9 2 6 4 26 5 24 1 4 24

P r o f i t  b e f o r e  t a x  i s  d i s t r i b u t e d  a s  f o l l o w s
A l m.  B ra nd ' s  s h a re of  t h e p rof it  f or t h e p eriod 258 1 0 9 325 30 7 4 77
M inorit y  s h a reh ol d ers '  s h a re of  t h e p rof it  f or t h e p eriod 26 - 4 50 26 4 6

28 4 1 0 5 3 7 5 3 3 3 5 23

P r o f i t  a f t e r  t a x  i s  d i s t r i b u t e d  a s  f o l l o w s
A l m.  B ra nd ' s  s h a re of  t h e p rof it  f or t h e p eriod 1 65 67 21 5 221 382
M inorit y  s h a reh ol d ers '  s h a re of  t h e p rof it  f or t h e p eriod 27 - 3 50 20 4 2

1 9 2 6 4 26 5 24 1 4 24

E a rning s  p er S h a re,  D K K  80 7 3 1 0 1 0 1 7
D il ut ed  E a rning s  p er S h a re,  D K K  80 7 3 1 0 1 0 1 7
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S tatem ent of ch ang es in eq uity  
Share- C o n s o l i -

Share C o n t i n g en c y R et ai n ed ho l d ers ' M i n o ri t y d at ed
D K K  m i l l i o n c ap i t al f u n d s p ro f i t eq u i t y i n t eres t s eq u i t y
A t  1  J an u ary  2 0 0 5 1 , 7 88 1 82 1 , 6 6 2 3 , 6 3 2 3 2 3 3 , 9 5 5

Changes in accounting policies

Consolid ation of  P ensionsk assen und er  A lm .  B r and  A / S  8 8
E q ualisation pr ov isions 4 5 4 5 4 5
D iscounting of  insur ance contr acts 5 0 5 0 5 0
R ecognition of  claim s hand ling ex penses - 1 4 2 - 1 4 2 - 1 4 2
P r ov isions f or  insur ance contr acts r elating to health 
and  per sonal accid ent insur ance - 4 1 - 4 1 - 4 1
E m ploy ee b enef its - 4 7 - 4 7 - 4 7
R ecognition of  loans etc. 1 6 1 6 1 6
A m or tisation of  f ees - 6 - 6 - 6
R ecognition of  inter est r ate sw aps at f air  v alue - 2 9 - 2 9 - 2 9
F air  v alue hed ging of  f ix ed - r ate loans 1 4 1 4 1 4
O ther  changes - 4 - 4 - 4
D ef er r ed  tax  on contingency  f und s - 5 5 - 5 5 - 5 5
Change in tax  asset 2 85 2 85 2 85
T o t al  c han g es  at t ri b u t ab l e t o  I A S/ I F R S 86 86 8 9 4

R es t at ed  at  1  J an u ary  2 0 0 5 1 , 7 88 1 82 1 , 7 4 8 3 , 7 1 8 3 3 1 4 , 0 4 9

P r of it/ loss f or  the per iod 2 1 5 2 1 5 5 0 2 6 5
S ale of  ow n shar es 2 4 2 4 0 2 4
Change in m inor ity  inter ests'  shar e 1 06 1 06
A t  3 0  J u n e 2 0 0 5 1 , 7 88 1 82 1 , 9 87 3 , 9 5 7 4 87 4 , 4 4 4
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Profit and loss account b y  b usiness seg m ents – G roup  

DKK million
N on- lif e  
I ns u r a nc e B a nk ing

L if e      
I ns u r a nc e O t h e r

C ons olid a t ion 
A d j u s t me nt s G r ou p

Premium income 1, 9 87 0 3 3 3 2 2 0 2 , 3 42
I nt eres t  income et c. 141 2 9 8 2 14 6 3 - 12 7 04
F ee income et c. 0 87 0 0 - 11 7 6
O t h er inv es t ment  income 1 0 3 9 0 - 3 5 5
O t h er income 8 4 0 0 0 12
Total income 2 , 1 3 7 3 8 9 5 8 6 8 5 - 5 8 3 , 1 3 9

C l a ims  incurred - 2 , 06 2 0 - 3 6 0 - 2 9 0 - 2 , 451
I nt eres t  ex p ens es 0 - 12 6 - 1 - 1 12 - 116
O t h er inv es t ment  ex p ens es - 7 0 - 10 - 2 8 11 - 3 4
Prov is ions  f or b a d  a nd  d oub t f ul  d eb t s 0 - 3 0 0 0 - 3
A cq uis it ion a nd  a d minis t ra t iv e ex p ens es - 3 9 5 - 184 - 3 4 - 43 3 4 - 6 2 2
O t h er ex p ens es - 13 0 0 0 1 - 12
Total ex p ens es - 2 , 4 7 7 - 3 1 3 - 4 05 - 1 01 5 8 - 3 , 2 3 8

R es ul t  of  b us ines s  ced ed 57 1 0 1 - 1 0 57 1
C h a ng e in l if e ins ura nce p rov is ions 0 0 - 6 2 0 - 8 0 - 6 2 8
C h a ng e in col l ect iv e b onus  p ot ent ia l 0 0 - 50 0 0 - 50
E x ch a ng e ra t e a d j us t ment s - 6 4 9 5 6 6 1 17 0 7 09
T a x  on p ens ion inv es t ment  ret urns 0 0 - 12 6 - 2 0 - 12 8
P r of it  b e f or e  t a x 1 6 7 1 7 1 4 7 - 1 0 0 3 7 5

F ir s t  h a lf  2 005
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N ote 1   O w n S h ares - G roup  
H1 Y e a r

D K K  m i l l i o n 2 005 2 004

Own shares held at beginning of year 0 0
V alu e adj u stm ents 2 4 9
A dditions 5 0 5 7
D isp osals - 7 4 - 6 6
B o o k  V a l u e 0 0

N om inal v alu e,  beginning of year 3 5 4 0
A dditions,  nom inal v alu e 2 0 2 9
D isp osals,  nom inal v alu e - 3 0 - 3 4
N o m i n a l  v a l u e 2 5 3 5

N u m ber of shares held at beginning of year 4 3 9, 05 2 4 97 , 8 8 1
A dditions,  nu m ber of shares 2 4 9, 005 3 6 2 , 91 3
D isp osals,  nu m ber of shares - 3 7 3 , 4 8 8 - 4 2 1 , 7 4 2
N u m b e r  o f  s h a r e s  h e l d  a t  p e r i o d - e n d 3 14 , 5 6 9 4 3 9 , 05 2

P e r c e n t a g e  o f  s h a r e  c a p i t a l  a t  p e r i o d - e n d 1. 4 % 2 . 0%
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N ote 2 T ransition to I F R S  
A s  s t a t e d  i n  ‘ A c c o u n t i n g  p o l i c i e s ’  a b o v e ,  t h e  A l m .  B r a n d  G r o u p  w i l l  p r e s e n t  i t s  a n n u a l  r e p o r t  i n  a c c o r d a n c e  
w i t h  t h e  i n t e r n a t i o n a l  f i n a n c i a l  r e p o r t i n g  s t a n d a r d s  ( I F R S ) .  C o n s e q u e n t l y ,  t h e  a c c o u n t i n g  p o l i c i e s  f o r  t h e  G r o u p  
h a v e  b e e n  c h a n g e d  i n  a  n u m b e r  o f  a r e a s .  
 
T h e  f i n a n c i a l  i m p a c t  f r o m  t h e  t r a n s i t i o n  t o  I F R S  e t c .  i s  a s  f o l l o w s : 
 
EQUITY RECONCILIATION AT 31 DECEMBER 2004 AND PROFIT FOR  2004

DKK million
O p e ning  e q u it y  

2 0 0 4 R e s u lt  2 0 0 4
E q u it y  a t  3 1  

De c e mb e r  2 0 0 4
2 0 0 4  p olic ie s 3 , 1 9 0 4 3 3 3 , 6 3 2
Minority interests 2 7 7 44 3 2 3
C onsol id a tion of  P ensionsk a ssen u nd er A l m .  B ra nd  A / S 10 - 2 8
T ota l  m inority interests 2 87 4 2 3 3 1
E q u a l isa tion p rov isions 4 5 0 4 5
D isc ou nting  of  insu ra nc e c ontra c ts 4 0 10 5 0
R ec og nition of  c l a im s h a nd l ing  ex p enses - 14 2 0 - 14 2
P rov isions f or insu ra nc e c ontra c ts rel a ting  to h ea l th  a nd  p ersona l  a c c id ent insu ra nc e- 2 7 - 14 - 4 1
E m p l oyee b enef its - 3 8 - 9 - 4 7
R ec og nition of  l oa ns 19 - 3 16
A m ortisa tion of  f ees - 7 1 - 6
R ec og nition of  interest ra te sw a p s a t f a ir v a l u e - 3 7 8 - 2 9
F a ir v a l u e h ed g ing  of  f ix ed - ra te l oa ns 14 0 14
O th er c h a ng es - 4 0 - 4
D ef erred  ta x  on c onting enc y f u nd s - 5 5 0 - 5 5
C h a ng e in ta x  a sset 3 2 9 - 4 4 2 85
I A S / I F R S  p olic ie s 3 , 6 1 4 4 2 4 4 , 0 4 9

 
 
EQUITY RECONCILIATION AT 30 JUNE 2004 AND PROFIT FOR H1 2004

DKK million
O p e ning  e q u it y  

2 0 0 4 H 1  p r of it  2 0 0 4
E q u it y  a t  3 0  
J u ne  2 0 0 4

2 0 0 4  p olic ie s 3 , 1 9 0 2 4 2 3 , 4 4 2
Minority interests 2 7 7 2 0 2 9 5
C onsol id a tion of  P ensionsk a ssen u nd er A l m .  B ra nd  A / S 1 0 0 1 0
T ota l  m inority interests 2 8 7 2 0 305
E q u a l isa tion p rov isions 45 2 9 7 4
D isc ou nting  of  insu ra nc e c ontra c ts 40 5 45
R ec og nition of  c l a im s h a nd l ing  ex p enses - 1 42 0 - 1 42
P rov isions f or insu ra nc e c ontra c ts rel a ting  to h ea l th  a nd  p ersona l  a c c id ent insu ra nc e- 2 7 3 - 2 4
E m p l oyee b enef its - 38 - 4 - 42
R ec og nition of  l oa ns 1 9 - 3 1 6
A m ortisa tion of  f ees - 7 4 - 3
R ec og nition of  interest ra te sw a p s a t f a ir v a l u e - 37 1 4 - 2 3
F a ir v a l u e h ed g ing  of  f ix ed - ra te l oa ns 1 4 - 3 1 1
O th er c h a ng es - 4 0 - 4
D ef erred  ta x  on c onting enc y f u nd s - 55 0 - 55
C h a ng e in ta x  a sset 32 9 - 6 6 2 6 3
I A S / I F R S  p olic ie s 3 , 6 1 4 2 4 1 3 , 8 6 3
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C h a n g e s  t o  t h e  a c c o u n t i n g  p o l i c i e s  a r e  d e s c r i b e d  
b e l o w : 
 
Basis of consolidation 
All group companies in which Alm. Brand 
ex ercises a cont rolling inf luence are f ully  
consolidat ed. Accordingly ,  t he f inancial st at ement s 
of  t he Alm. Brand Bank  G roup,  f or which single 
line consolidat ion was prev iously  used,  are 
consolidat ed in f ull,  and unlik e prev iously  
P ensionsk assen under Alm. Brand A/ S  is also 
consolidat ed. A cont rolling inf luence is achiev ed b y  
direct ly  or indirect ly  holding or hav ing t he disposal 
of  more t han 5 0 %  of  t he v ot ing right s or ot herwise 
cont rolling t he relev ant  ent erprise.  
 
I nt ercompany  income,  ex penses,  int ragroup 
account s,  shareholdings and div idends and gains 
and losses on t ransact ions b et ween t he 
consolidat ed ent erprises are eliminat ed. 
 
P r e se ntation and com p ar ativ e  fig u r e s 
I n addit ion t o t he changed account ing policies,  
cert ain reclassif icat ions and lay out  changes hav e 
b een made. C omparat iv e f igures in respect  of  
2 0 0 4  hav e b een rest at ed t o ref lect  t he new lay out  
and account ing policies. T he consolidat ed b alance 
sheet  is arranged in increasing order of  liq uidit y . 
 
L and and b u ilding s 
L and and b uildings classif ied as owner-occupied 
propert ies may  no longer b e st at ed as inv est ment  
propert ies at  G roup lev el,  b ut  are present ed and 
t reat ed as owner-occupied propert ies. 
 
O wner-occupied propert ies are st at ed at  t he 
rev alued amount  corresponding t o t he f air v alue at  
t he rev aluat ion dat e less depreciat ion. T he 
rev alued amount  is calculat ed using a y ield 
met hod in accordance wit h t he guidelines issued 
b y  t he D anish F inancial S uperv isory  Aut horit y .  
 
V alue adj ust ment s of  owner-occupied propert ies 
shall b e t ak en direct ly  t o eq uit y ,  howev er,  a 
reduct ion in v alue which does not  correspond t o a 
prev ious rev aluat ion shall b e carried t hrough t he 
prof it  and loss account .  
 
Rev aluat ion of  t he Alm. Brand G roup' s owner-
occupied propert ies which is at t rib ut ab le t o t he 
policy holders'  share of  t he inv est ment  asset s is,  
howev er,  t ransf erred t o t he collect iv e b onus 
pot ent ial. 
 
D epreciat ion is calculat ed wit h due considerat ion 
t o t he ex pect ed usef ul lif e and residual v alue and 
is recognised in t he prof it  and loss account  ov er 
t he usef ul liv es of  t he asset s.  
 
 
 

 
 
 
N o rent  is calculat ed on owner-occupied propert ies 
at  G roup lev el. Accordingly ,  ex penses relat ed t o 
owner-occupied propert ies only  comprise 
operat ing ex penses and depreciat ion and writ e-
downs. 
 
F u r nitu r e  and e q u ip m e nt,  com p u te r s,  car s,  e tc.  
F urnit ure and eq uipment ,  comput ers,  cars et c. are 
recognised at  cost  less accumulat ed depreciat ion. 
D epreciat ion is prov ided on a st raight -line b asis 
ov er t he est imat ed usef ul liv es of  t he asset s t ak ing 
int o account  t he ex pect ed residual v alue. 
 
• C ars,  5  y ears 
• F urnit ure and eq uipment ,  3 -5  y ears 
• C omput ers,  3 -5  y ears 

 
P rev iously ,  t he ex pect ed residual v alue was not  
included in t he calculat ion of  depreciat ion. 
 
R e cog nition of loans and adv ance s e tc.   
T he b ank ing group’ s loans and adv ances are 
generally  measured at  amort ised cost  including 
f ees et c. less writ e-downs. T he b ank ing group’ s 
port f olio of  mort gage deeds,  which was prev iously  
measured at  amort ised cost ,  is measured at  f air 
v alue. W rit e-downs of  loans and adv ances is 
det ermined b ased on an ob j ect iv e indicat ion of  
impairment  of  t he indiv idual loan or loan port f olio. 
 
A m or tisation of fe e s e tc.  
F ees et c. f orming part  of  t he ef f ect iv e rat e of  ret urn 
are amort ised as an int egral part  of  t he relat ed 
loans and liab ilit ies. F ees et c. were prev iously  
recognised at  t he t ime of  pay ment . 
I nte r e st r ate  sw ap s 
I nt erest  rat e swaps are recognised at  f air v alue. 
P rev iously ,  int erest  rat e swaps were not  
recognised in t he f inancial st at ement s b ut  used t o 
hedge int erest  rat e risk  on f ix ed-rat e loans and 
mort gage deeds.  
 
F air  v alu e  h e dg ing  of fix e d-r ate  loans 
H edge account ing will st ill b e used t o account  f or 
part  of  t he f ix ed-rat e loans where int erest  rat e 
swaps hedge t he int erest  rat e risk . T he hedge 
account ing rules hav e b een changed t o t he ef f ect  
t hat  v alue adj ust ment s of  t he inst rument  employ ed 
f or hedging as well as of  t he hedged loans are 
recognised.  
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U ne ar ne d p r e m iu m  p r ov isions 
U nearned premium prov isions are st at ed as t he 
b est  est imat e of  f ut ure claims f or t he part  of  t he 
insurance period not  y et  run of f ,  including all direct  
and indirect  administ rat iv e and claims handling 
ex penses. U nearned premium prov isions will,  
howev er,  as a minimum correspond t o an accrual 
of  t he premiums collect ed. 
 
U nearned premium prov isions relat ing t o healt h 
and personal accident  insurance are made up 
according t o mark et  v alue principles. T hey  are 
calculat ed as t he dif f erence b et ween t he capit al  
 
v alue of  t he company ’ s liab ilit ies and t he capit al 
v alue of  t he premiums t o b e paid b y  policy holders 
in t he f ut ure using a b est  est imat e of  insurance 
risk ,  cost s incurred in managing insurance and t he 
rat e of  ret urn ob t ainab le in t he mark et . 
 
P rev iously ,  unearned premium prov isions were 
made up at  t he share of  premiums which b ecame 
due f or pay ment  during t he f inancial y ear b ut  
whose insurance cov er cont inued int o t he f ollowing 
y ear. 
 
O u tstanding  claim s p r ov isions 
All direct  and indirect  ex penses relat ed t o claims 
handling f orm part  of  claims ex penses,  as opposed 
t o prev iously  when such ex penses were part ly  
included in administ rat iv e ex penses,  and are 
t heref ore included in t he st at ement  of  out st anding 
claims prov isions. P rev iously ,  all direct  and indirect  
claims handling ex penses were recognised in t he 
y ear in which t hey  were paid. 
 
E q u alisation p r ov isions 
E q ualisat ion prov isions relat ing t o annuit ies in 
work ers’  compensat ion insurance are recognised 
in t he st at ement  of  out st anding claims prov isions. 
O t her eq ualisat ion prov isions are t ransf erred t o 
shareholders’  eq uit y . 
 
 
 
 
 

 
 
D iscou nting  of p r ov isions 
U nearned premium prov isions and out st anding 
claims prov isions are st at ed at  t heir discount ed 
v alue if  such discount ing mat erially  af f ect s t he siz e 
of  t he prov isions. D iscount ing is sub j ect  t o a 
v ariab le int erest  rat e st ruct ure as det ermined b y  
t he D anish F inancial S uperv isory  Aut horit y  f rom 
t ime t o t ime. 
 
D e fe r r e d tax  
D ef erred t ax  is recognised on cont ingency  
reserv es,  and t his represent s a change as 
compared wit h prev iously . 
 
W it h ef f ect  f rom 2 0 0 5 ,  I AS / I F RS  prescrib e t hat  
such t ax  must  b e prov ided,  not wit hst anding t hat  
Alm. Brand does not  ex pect  t o dissolv e it s 
cont ingency  reserv e so as t o t rigger a t ax  liab ilit y . 
T he f ull amount  of  def erred t ax  on t he cont ingency  
reserv e is recognised separat ely  under liab ilit ies.  
 
E m p loy e e  b e ne fits 
P rov isions are recognised f or long-t erm employ ee 
b enef it s,  which were prev iously  ex pensed at  t he 
t ime of  pay ment .  
 
D iv ide nds 
D iv idends are recognised as a liab ilit y  in t he 
f inancial st at ement s at  t he t ime of  adopt ion b y  t he 
shareholders at  t he annual general meet ing. 
P roposed div idends in respect  of  t he f inancial y ear 
are st at ed as a separat e line it em under 
shareholders’  eq uit y . 
 
M inor ity  inte r e sts 
T he proport ionat e shares of  t he result s and eq uit y  
of  sub sidiary  undert ak ings at t rib ut ab le t o minorit y  
int erest s are recognised as int egral part s of  t he 
prof it / loss f or t he y ear and shareholders’  eq uit y . 
P rev iously ,  t he proport ionat e share of  minorit y  
int erest s of  t he prof it / loss was deduct ed b ef ore t he 
parent  company ’ s share of  t he G roup’ s prof it / loss. 
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A l m .  B r a n d  A / S  
 

P a r e n t  c o m p a n y  
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Ac c o u n t i n g  p o l i c i es  - 
P a r en t  c o m p a n y  
 
GENEREL I NF O RM A T I O N 
T he int erim report  has b een prepared b ased on 
t he prov isions of  t he D anish F inancial Business 
Act  and associat ed prov isions in ex ecut iv e orders 
issued b y  t he D anish F inancial S uperv isory  
Aut horit y  on t he present at ion of  f inancial 
st at ement s b y  insurance companies and credit  
inst it ut ions. T he int erim report  has ot herwise b een 
prepared in compliance wit h t he prov isions laid 
down b y  t he C openhagen S t ock  E x change  
 
T he Alm. Brand A/ S  G roup complies wit h t he 
req uirement s of  t he I nt ernat ional F inancial 
Report ing S t andards ( I F RS )  f rom t he 1 st of  
J anuary  2 0 0 5 . T he account ing policies f or t he 
parent  company  Alm. Brand A/ S  concerning 
recognit ion and measurement  complies wit h t he 
group policies ex cept  f rom:  
 
P art icipat ing int erest s in sub sidiaries are 
recognised and measured at  t he parent  company ’ s 
share of  t he b ook  v alue of  t he sub sidiary  at  t he 
b alance sheet  dat e. 
 
T he int erim report  and t he opening b alance sheet  
are unaudit ed. 
 
 
 
 



                           B al an c e S h eet  
●  ●  ●  ●  ●  ●  ●  ●  ●  ●  ●  ●  ●  ●  ●  ●  ●  ●  ●  ●  ●  ●  ●  ●  ●  ●  ●  ●  ●  ●  ●  ●  ●  ●  ●  ●  ●  

 

page 3 3  

B a l a n c e s h eet  - P a r en t  c o m p a n y  
30 J u n e 30 J u n e 31 D e c e m b e r

M i o . k r . N o t e 2005 2004 2004
ASSETS

Participating interests in subsidiaries 1 4 , 24 0 3, 37 9 3, 4 6 2
Participating interests in asso ciated undertak ings 21 21 20
T o t a l  i n v e s t m e n t s  i n  s u b s i d i a r i e s
a n d  a s s o c i a t e d  u n d e r t a k i n g s 4 , 26 1 3, 4 00 3, 4 8 2
Participating interests 0 0 1
O th er l o ans 2 2 2
D epo sits w ith  credit institutio ns 15 0 100 15 0
T o t a l  o t h e r  f i n a n c i a l  i n v e s t m e n t  a s s e t s 15 2 102 15 3

T o t a l  I n v e s t m e n t  A s s e t s 4 , 4 13 3, 5 02 3, 6 35
A m o unts due f ro m  subsidaries 0 13 104
O th er debto rs 17 0 17
T o t a l  d e b t o r s 17 13 121
C ash  in h and and dem and depo sits 27 101 32
D ef erred tax 35 5 6 8 5 8 7
T o t a l  o t h e r  a s s e t s 6 2 6 6 9 6 19
A ccrued interest 1 2 3
T o t a l  p r e p a y m e n t s  a n d  a c c r u e d  i n c o m e 1 2 3
T o t a l  a s s e t s 4 , 4 9 3 4 , 18 6 4 , 37 8

L I AB I L I TI ES

S h are capital 1, 7 8 8 1, 7 8 8 1, 7 8 8
R etained pro f it 2, 16 9 1, 7 7 0 1, 9 30
T o t a l  s h a r e h o l d e r s '  e q u i t y 3, 9 5 7 3, 5 5 8 3, 7 18

D ef erred sk at 5 1 5 5 5 5
O th er pro v isio ns 3 26 26
T o t a l  p r o v i s i o n s  f o r  o t h e r  r i s k s  a n d  c o s t s 5 4 8 1 8 1
 
A m o unts o w ed to  credit institutio ns 0 100 100
A m o unts o w ed to  subsidiaries 4 23 4 07 4 21
O th er credito rs 5 9 4 0 5 8
T o t a l  c r e d i t o r s 4 8 2 5 4 7 5 7 9
T o t a l  l i a b i l i t i e s 4 , 4 9 3 4 , 18 6 4 , 37 8
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P r o f i t  a n d l o s s  a c c o u n t  – P a r en t  c o m p a n y  
H1 H1 Y e a r

D K K m N o t e 2 005 2 004 2 004

Income from subsidiaries 2 333 312 5 20
Income from associat ed comp anies 0 0 1
Int erest ,  div idends et c. 3 2 6
G ain and l osses on inv est ment  asset s 22 0 0
Int erest  ex p enses - 8 - 7 - 16
A dminist rat iv e ex p enses rel at ed t o
inv est ment  act iv it ies - 25 - 26 - 5 9
T o t a l  r e t u r n  o n  i n v e s t m e n t s 3 2 5 2 8 1 4 5 2
O t h e r  o r d i n a r y  i n c o m e 0 2 6 7 6
O t h e r  o r d i n a r y  e x p e n s e s 0 0 - 5 1
P r o f i t / l o s s  b e f o r e  t a x 3 2 5 3 07 4 7 7
T a x - 110 - 8 6 - 9 5
P r o f i t / l o s s  f o r  t h e  p e r i o d 2 15 2 2 1 3 8 2
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S t a t em en t  o f  c h a n g es  i n  eq u i t y  
Share R et ai n ed Shareho l d ers '

D K K  m i l l i o n c ap i t al p ro f i t eq u i t y
A t  1  J an u ary  2 0 0 5 1 , 7 8 8 1 , 8 4 4 3 , 6 3 2

Changes in accounting policies

E q ualisation pr ov isions 4 5 4 5
D iscounting of  insur ance contr acts 5 0 5 0
R ecognition of  claim s hand ling ex penses - 1 4 2 - 1 4 2
P r ov isions f or  insur ance contr acts r elating to health and  per sonal accid ent insur ance - 4 1 - 4 1
E m ploy ee b enef its - 4 7 - 4 7
R ecognition of  loans etc. 1 6 1 6
A m or tisation of  f ees - 6 - 6
R ecognition of  inter est r ate sw aps at f air  v alue - 2 9 - 2 9
F air  v alue hed ging of  f ix ed - r ate loans 1 4 1 4
O ther  changes - 4 - 4
T otal changes attr ib utab le to sub sid iar ies - 1 4 4 - 1 4 4
D ef er r ed  tax  on contingency  f und s - 5 5 - 5 5
Change in tax  asset 2 8 5 2 8 5
T o t al  c han g es  at t ri b u t ab l e t o  I A S/ I F R S 8 6 8 6

R es t at ed  at  1  J an u ary  2 0 0 5 1 , 7 8 8 1 , 9 3 0 3 , 7 1 8

P r of it/ loss f or  the per iod 2 1 5 2 1 5
S ale of  ow n shar es 2 4 2 4

A t  3 0  J u n e 2 0 0 5 1 , 7 8 8 2 , 1 6 9 3 , 9 5 7
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N o t e 1   P a r t i c i p a t i n g  i n t er es t  i n  s u b s i di a r i es  
30 J u n e 30 J u n e 31  D e c e m b e r

D K K  m i l l i o n 2 005 2 004 2 004

Cost at beginning of year 6 , 04 2 6 , 04 7 6 , 04 7
A d d itions 0 0 0
D isp osal s 0 0 - 5
C o s t  a t  y e a r - e n d 6 , 04 2 6 , 04 7 6 , 04 2

R ev al u ation and  w rite- d ow ns,  beginning of year - 3 , 07 0 - 3 , 507 - 3 , 507
D iv id end s 0 0 - 1 04
R ev ersal  of p rior- year rev al u ation and  w rite- d ow ns 0 0 5
R ev al u ation d u ring th e year 56 2 0 0
P rofit/ l oss for th e year 21 3 3 1 0 4 98
R em ission of l oans,  su bsid iaries 0 0 29
R ev al u ation and  w rite- d ow ns on ow n sh ares in su bsid iaries 2 1 0 9
R e v a l u a t i o n  a n d  w r i t e - d o w n s ,  a t  y e a r - e n d - 2 , 2 9 3 - 3, 1 8 7 - 3, 07 0

S et- off against d ebtors and  c ap ital  base 4 91 51 9 4 90
B o o k  V a l u e 4 , 2 4 0 3, 37 9 3, 4 6 2

T h e book  v al u e is c om p osed  as fol l ow s:
A l m .  B rand  B ank  A / S 999 7 8 9 7 3 5
A l m .  B rand  F orsik ring A / S 2, 8 03 2, 223 2, 3 7 0
A sgaard  F inans A / S 0 0 0
F inansieringssel sk abet B al d er A / S 3 6 3 3 6 5 3 57
F inansieringssel sk abet af 9/ 1 0 1 992 A / S 7 5 2 0

4 , 2 4 0 3, 37 9 3, 4 6 2
 N o t e 2   I n c o m e f r o m  s u b s i di a r i es  

H1 H1 Y e a r
D K K  m i l l i o n 2 0 0 5 2 0 0 4 2 0 0 4

Alm. Brand Bank A/S 7 1 7 6 1 24
Alm. Brand F o rs i kri ng  A/S 1 42 243 3 8 9
As g aard F i nans  A/S - 1 0 0
F i nans i e ri ng s s e ls kab e t  Balde r A/S 6 - 1 1 - 1 9
F i nans i e ri ng s s e ls kab e t  af  9 /1 0 1 9 9 2 A/S - 5 2 4

2 13 3 10 4 9 8

T h e  amo u nt  c o mp ri s e s  t h e  f o llo w i ng :
O rdi nary  i nc o me  f ro m s u b s i di ari e s 3 3 3 3 1 2 5 20
T ax - 1 20 - 2 - 22

2 13 3 10 4 9 8
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N o t e 3   T r a n s i t i o n  t o  I F R S  
 
EQUITY RECONCILIATION AT 31 DECEMBER 2004 AND PROFIT FOR 2004

DKK million
O p e ning  

e q u it y  2 0 0 4
P r of it  

y e a r  2 0 0 4
E q u it y  a t  

3 0  J u ne  2 0 0 4
2 0 0 4  p olic ie s 3 , 1 9 0 4 3 3 3 , 6 3 2
Equalisation provisions 45 0 45
D isc ounting  of  insuranc e  c ontrac ts 40 10 50
R e c og nition of  c laim s h and ling  e x pe nse s - 142 0 - 142
P rovisions f or insuranc e  c ontrac ts re lating  to h e alth  and  pe rsonal ac c id e nt insuranc e- 2 7 - 14 - 41
Em ploy e e  b e ne f its - 38 - 9 - 47
R e c og nition of  loans 19 - 3 16
A m ortisation of  f e e s - 7 1 - 6
R e c og nition of  inte re st rate  sw aps at f air value - 37 8 - 2 9
F air value  h e d g ing  of  f ix e d - rate  loans 14 0 14
O th e r c h ang e s - 4 0 - 4
T otal c h ang e s attrib utab le  to sub sid iarie s - 137 - 7 - 144
D e f e rre d  tax  on c onting e nc y  f und s - 55 0 - 55
C h ang e  in tax  asse t 32 9 - 44 2 85
I A S / I F R S  p olic ie s 3 , 3 2 7 3 8 2 3 , 7 1 8

EQUITY RECONCILIATION AT 30 J UNE 2004 AND PROFIT FIRS T H ALF 2004

DKK million
O p e ning  

e q u it y  2 0 0 4
P r of it  

H 1  2 0 0 4
E q u it y  a t  

3 0  J u ne  2 0 0 4
2 0 0 4  p olic ie s 3 , 1 9 0 2 4 2 3 , 4 4 2
Equalisation provisions 45 2 9 7 4
D isc ounting  of  insuranc e  c ontrac ts 40 5 45
R e c og nition of  c laim s h and ling  e x pe nse s - 142 0 - 142
P rovisions f or insuranc e  c ontrac ts re lating  to h e alth  and  pe rsonal ac c id e nt insuranc e- 2 7 3 - 2 4
Em ploy e e  b e ne f its - 38 - 4 - 42
R e c og nition of  loans 19 - 3 16
A m ortisation of  f e e s - 7 4 - 3
R e c og nition of  inte re st rate  sw aps at f air value - 37 14 - 2 3
F air value  h e d g ing  of  f ix e d - rate  loans 14 - 3 11
O th e r c h ang e s - 4 0 - 4
T otal c h ang e s attrib utab le  to sub sid iarie s - 137 45 - 9 2
D e f e rre d  tax  on c onting e nc y  f und s - 55 0 - 55
C h ang e  in tax  asse t 32 9 - 6 6 2 6 3
I A S / I F R S  p olic ie s 3 , 3 2 7 2 2 1 3 , 5 5 8

 




